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Honor Those ne Wear 
THIS EMBLEM 


For they are the men and women who served in and have 
been honorably discharged from the armed forces of the 
United States. They have served our country faithfully and 
well. Many of them were — and will again be — actively 


engaged in the business of insurance. 
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No business institution is more thor- 
oughly American than the General Store. 

Yet, do you realize that America is 
not even self-sufficient enough to keep 
that General Store running efficiently? 

For instance, its delivery truck was 
made in America; but 300 products from 
56 countries, went into its making. The 
telephone over which the orders come is 
American-made. But 18 of the tele- 
phone’s important materials came from 
outside the country. 

The coffee, the tea, the sugar, the tin 
in the cans, the cocoa and chocolate... 
these and many more of the things the 
store buys and sells came from overseas. 
Take them away and business languishes, 
becomes more difficult to operate. Take 
them away, and the community’s stand- 
ard of living declines, life itself becomes 
less pleasant. In a similar manner the 











With branches all over 


the World 


peoples of other nations depend for their 
comfort and prosperity, to no small 
extent, upon the exported products of 
American fields, mines, and factories. 

Every business however small, every 
home however modest, needs’ the unin- 
terrupted flow of goods throughout the 
world. No country, no community can 
build a fence and hide behind it. For 
lasting prosperity, for durable peace, we 
must cooperate with the rest of the world. 

Cooperation means getting along even 
with peoples whose beliefs do not jibe 
with ours. It means contributing our 
share toward world order—toward ec- 
onomic order, policing against disorder. 
It means every citizen must accept the 
responsibility of making international 
cooperation work. 

Let us work toward peace, that our 
children may live in peace tomorrow. 


PREPARED BY THE WAR ADVERTISING COUNCIL 
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Just as Insurance has played an essential 
role in the success of our war effort, in 
the days to come it can serve efficiently 
and economically the peacetime needs, 
domestic and international, of all nations. 
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This year Royal observes its 100th 
Anniversary, and “with branches all 
over the world,” the company continues 
to pursue a well charted course dedicated 
to ever greater security and service. 


ROYAL L—__— 


ROYAL INSURANCE 
COMPANY L® 


150 WILLIAM STREET + NEW YORK 


Office of publication, 176 W. Jackson Blvd., Chicago, Ill., U. 


Ss. A. 
, 1879. 
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HURRICANE WARNING! 


Since 1926 seven hurricanes of disaster pro- 
portions have swept over various sections of 
the United States. All of them struck in Sep- 
tember. Uncounted damaging windstorms and 


tornadoes occur throughout the year. 


The only protection against windstorm loss is 
insurance. You can get this protection by hav- 
ing the Extended Coverage Endorsement 
added to your fire policies and not only be 
insured against windstorm loss but damage 
from vehicles or falling aircraft, smoke, hail, 


riot and certain types of explosion as well. 


Call the local America Fore representative 
or write to us at 80 Maiden Lane, New 
York 8, N. Y., for further information! 


‘The Continental Insurance Company 


A Member Compony of 


THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER, President FRANK A. CHRISTENSEN, Vice President 
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F. Z VS L Bale e The cry of “first bale” will resound through countless Southern 
plantations in a few weeks, as King Cotton holds his first court of the season in the country markets. 
This commodity, so necessary in war and peace, had to reach maturity to become really 
useful. So it is with your War Bonds—the “ripening” process goes on automatically as long as 
you are willing to hold them. And the person who cashes them in now not only sees his 
principal disappear for purchases made under war-time conditions, but loses by far the greater part 
of what gain he or she would have by holding them. 
Next time you think of cashing in your bonds—think of the day when you will get 


your money’s worth and more. Hold them and remember why you bought them! 


«x THE HOME « 
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Indiana Tax Held 
lllegal in Lower 
Court Decision 


Prudential Wins 
First Round in 
3 to 2 Decision 


INDIANAPOLIS—I ndiana’s 3% 
premium tax on out-of-state companies 
has been held illegal by a three to two 
opinion rendered by five Marion county 
superior court judges in a test case 
brought by Prudential to recover $452,- 
000 in premium taxes paid the state on 
1944 business. 

The test case is the first step in what 
likely will be a long-drawn legal battle 
that will carry the case finally to the 
U. S. Supreme Court. Immediate appeal 
will be made by James A. Emmert, In- 
diana attorney-general, to the Indiana 
supreme court if a motion for a new 
trial is overruled. Attorneys for both 
parties have stated that the case will 
be carried to the U. S. Supreme Court 
for a final decision. 


Statement by Judge 


In a statement, Judge Ralph E. 
Hamill, president of the Superior Court 
general term, pointed out that “the 
majority of this court feel that the 
U. S. Supreme Court, in the recent 
S.E.U.A. decision, has altered the 
course which jurists have followed in 
insurance cases for 75 years, and that, 
if the Supreme Court is consistent in its 
new position, it must clearly hold that 
the Indiana premium tax law discrimi- 
nates unconstitutionally against foreign 
insurance companies. 

“The minority, however, although ad- 
mitting discrimination, contend that the 


tax is not an undue burden on inter- 
state commerce, that the Indiana gross 
income tax is complementary to the 
tax in question, and that in all prob- 
ability the U. S. Supreme Court will 
modify its new apparent stand and per- 
mit states to certainly continue regu- 
lation and probably taxation. This re- 
sult should follow in view of the ex- 


pression of the McCarran-Ferguson bill 
and the recognized presumption that the 
constitutionality of an act would be 
upheld wherever possible. 


Up to Supreme Court 
“An opinion based on logic and prece- 


dent could well be written sustaining 
tither position. Law is not an exact 
science and we must wait until the 
Supreme Court speaks to learn wherein 
the greater interest of the state and 
nation lies and how this interest can 
best be served. The states have, on the 
whole, done a splendid job, and state 
regulation should be continued where 


not in conflict with national legislation.” 

The $452,000 paid in by Prudential 
has already been placed in the state 
general fund. It would take a special 
legislative enactment to withdraw it if 
the state is required to repay it to Pru- 
dential, according to Attorney-General 
Emmert. 

Judge¢Hamill also explained that the 
state can continue, to collect the pre- 
mium tax until a final decision has been 
rendered.. In event of an adverse deci- 
sion, the state may be required to re- 


fund approximately $3,000,000 to com-, 


Panies of other states doing business in 
Indiana, from which this tax had been 


Wheeler Retires as 
Co-Manager in West 
of Hartford Fire 


Clem E. Wheeler of Smith & Wheel- 
er, Chicago, managers of the western 
department of Hartford Fire and Citi- 
zens of New Jersey, will retire Nov. 1. 
His retirement, which has been accepted 
with regret by the company, closes a 
long and successful insurance career. 

After organization and executive work 
of a highly successful character with 
several rating bureaus, Mr. Wheeler 
joined the western department of Hart- 
ford Fire at Chicago headquarters and 
since 1919 has been one of the men in 
charge of its management. He was 
assistant general agent until 1932 and 
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CLEM E. WHEELER 


associate general agent until 1938 when 
he became a member of the firm of 
Smith & Wheeler. 

Ability to Organize 


Wheeler’s retire- 
company stressed 


In announcing Mr. 
ment to agents the 
his ability to organize and make his 
organizations function smoothly. His 
general executive work has been of the 
highest order. He has been honored 
with many high positions in fire insur- 
ance company organizations. 

C. S. Kremer, president of Hartford 
Fire, said that “it is with very deep and 
sincere regret that we see Mr. Wheeler 
leave the companies. His services have 
been of the greatest value and he has 
been signally honored by this organ- 
ization because of his fine character, in- 
defatigable industry and skillful manage- 
ment of everything he has undertaken. 
He has occupied a high position in the 
business for many years. We hope he 
will enjoy his retirement and we believe 
he will, because he has many mental 
and physical resources and many good 
friends.” 

Mr. Wheeler is a native of Kentucky 
and began his 49 year insurance career 
with Aetna Fire in Cincinnati. His next 
position was with the Kentucky & Ten- 

(CONTINUED ON PAGE 13) 


collected in due course since the first 
of this year. 

The outcome in this first step in this 
test case was not unexpected at the 
Indiana insurance department. Of course 
it is understood and realized’ that, no 
matter what may be the rulings any- 
where en route, the case must travel the 
complete course to the U. S. Supreme 
Court. 


Chamber Insurance 
Committee Named 


Thirty-three Industry 
Leaders in Group; 
to Meet Sept. 13 


WASHINGTON—Approximately 50 
insurance executives make up the U. S. 
Chamber of Commerce insurance de- 
partment committee and its three sub- 
committees on accident and _ health, 
aviation and marine insurance. President 
Eric Johnston has appointed 33 leaders 
in the industry to serve on the main 
committee. 

The committee has tentatively planned 
to meet Sept. 13 at the Waldorf-Astoria, 
New York City. Meanwhile, an agenda 
is being prepared for consideration at 
the meeting, which will also be marked 
by a luncheon to a number of industry 
representatives. 

Selection of Chegter O. 
president Massachusetts 
as chairman of the main committee, 
already has been announced. Carl N. 
Jacobs, president Hardware Mutual Cas- 
ualty, is vice-chairman. Both are direc- 
tors of the chamber. 


Fischer, vice- 
Mutual Life, 


Subcommittee Members 


Announcement of the makeup of the 
special health and accident, aviation and 
marine subsections will be made in the 
near future, the chamber indicated. 
Rollin Clark, Continental Casualty, 
heads the health and accident group. 

The personnel of the insurance com- 
mittee is as follows: 

From life insurance, Mr. Fischer; 
Paul F. Clark, president John Hancock 
Mutual; Fred Conklin, president Provi- 
dent Life, Bismarck, N. D.; Lee J. 
Dougherty, vice-president Occidental 
Life of California, Davenport, la.; Wil- 
liam J. Graham, vice-president Equitable 
Society; Walter W. Head, president 
General American Life; Frederick W. 
Hubbell, president Equitable of Lowa; 
Francis V. Keesling, president West 
Coast Life; Laurence F. Lee, president 
Peninsular Life; James L. Madden, 2nd 
vice-president Metropolitan Life; John 
A. Stevenson, president Penn Mutual 
Life; Frazar B. Wilde, president Con- 
necticut General Life. 


From Casualty Field 


From the casualty feld, Mr. Jacobs; 
Mr. Clark; John A. Diemand, president 
North America; Charles E. Hodges, 
president American Mutual Liability; 
W. E. McKell, president New York 
Casualty; Walter E. Otto, president- 
general manager Michigan Mutial 
Liability; Otto Patterson, executive vice- 
president American Automobile, and 
John L. Train, president Utica Mutual. 

From fire insurance, Charles C. Han- 
nah, president Fireman’s Fund; W. Ross 
McCain, president Aetna Fire; John A. 
North, vice-president Phoenix of Hart- 
ford; Herman J. Pelstring, president 
Pennsylvania Lumbermen’s Mutual 
Fire; Marshall B. Dalton, president 
3oston Bh er gp Mutual Fire; 
Hovey Freeman, president Manufac- 
turers tiene Fire; L. G. Purmort, 
president Central Manufacturers Mu- 
tual; Chase M. Smith, secretary National 
Retailers Mutual; Walter Beyer, vice- 
president Home, and John M. Thomas, 
president National Union Fire. 

Agents and attorneys, Judd C. Benson, 
manager home. office agency, Union 
Central Life, }: Cincinnati; Lawrence 
Kennedy, president Marsh & McLennan, 
New York City;Guy T. Warfield, War- 
field-Dorsey Campany, Baltimore, and 
Tom Watters, Watters-Cowan & Bald- 
ridge, New York City. 


$200,000 Fire Loss 
in Spectacular 
Empire State Crash 


Building Did Not Carry 
E. C.; Army Accepting 
Uninsured Claims 


NEW YORK—Fire damage resulting 
B-25 Mitchell 
crashing into the Empire State building 
will run about $200,000, it is estimated. 
No carried, so 
the score of stock companies which have 


from an army bomber’s 


extended coverage was 
the fire coverage have no liability for the 
impact damage or that caused by one of 
the plane’s two engines falling down an 


elevator shaft. 
Neither was there extended coverage 
on the building nearby into which the 


other engine fell after skittering through 
the corridor and plunging through the 
south wall of the Empire State building 

The cost of repairing the impact dam- 
age, including what the falling engine 
did to the elevator shaft and car, is ex 
pected to run much heavier than the 
fire loss, so that the total may consider- 
ably exceed the original $500,000 esti- 
mate of total damage made by C. L. 
Brown, vice-president of Empire State, 


Inc. Part of this will be the loss of reve- 
nue from the observation tower. How- 
ever, this is expected to be operating 


again almost immediately. 


From first reports it was believed 
that the fire loss would be relatively 
small, despite the spectacularly billow- 
ing flames and _ smoke. Inspection 
showed, however, that burning gasoline 
had sluiced down the elevator shafts 
and done extensive and costly damage 


Blazing fuel had also flowed down the 


outside of the building, blackening the 
stonework and warping the metal ver- 
tical trim. The trim will have to be 


removed for straightening and refinish- 
ing. 
Army Accepting Claims 


The army set up in the Empire State 
building a claim office and was accept 
ing claims for property damage and per- 
sonal liability. Ten were killed in addi- 
tion to the three aboard the plane and 
there were a number of serious injury 
cases. However, the army was reported 
to be unwilling to entertain claims cov- 
ered by insurance, although an army 
public relations officer was quoted by 
the New York “Times” as saying that 
usually in such cases the army has ac 
cepted full responsibility. 

No estimate has been made of loss to 
contents. The office of John J. Raskob, 
on the 80th floor, just above where most 
of the deaths occurred, was badly 
smoked up but not burned. The plane 
struck in a-banked position between the 
78th and 79th floors. 

From a fire loss standpoint it was 
fortunate that the plane plunged into 
the building rather than striking a 
glancing blow and crashing to the 
street. where the gasoline might have 
started fires in many stores. 


Many Have No E. C. 


Many of New York “ity’s large build- 
ings are not insured ior extended cov- 
erage. One insurance man said that 
many such buildings probably would not 
even be insured against fire but for the 
insistence ‘of mortgagees or bondhold- 

(CONTINUED ON PAGE 10) 
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Levee Gap Tora} in . Side at Fusiatins State Building by lime B- 05 Bomber 





The large gaps in the east wall of the Empire State building in New York City 
torn es the army B-25 bomber are shown from both the inside and outside. 


Huntington & Homer 
Agency Is Forming 


Inauguration of a new agency in Chi- 
cago whose partners are Henry J. 
Huntington and James T. Homer is 
announced. 

{r. Huntington has resigned from the 
Standard Accident home office, where he 
has been manager of the accident and 
health department since 1942. 

The new general agency, to be known 
as Huntington & Homer, temporarily 
will be located in the offices of Standard 
Accident in 833 Insurance Exchange, 
Chicago, but about November will open 
independe nt offices elsewhere in the 
‘ downtown area. Various company con- 
nections later will be announced. The 
agency will do a general business includ- 
ing fire, casualty, marine, bonds and life 
insurance. 

Mr. Huntington started with Stand- 
ard Accident as special agent in the New 


York office in 1925 and-in that year 
joined Maryland Casualty at New York 
City in the same capacity. He went 


with the Loyalty group in 1928 as man- 
ager of its Hartford branch office and 
returned to Standard Accident in 1937 
as special agent, working out of the acci- 
dent department in the home office. In 
1941 Mr. Huntington was appointed 
executive assistant with special public re- 
lations duties and in 1942 became acci- 
dent and health department manager. 


Homer Experienced in Insurance 


Mr. Homer has had 22 years’ insur- 
ance experience, starting with Missouri 


State Life in Tulsa after studying law 


at University of Colorado. He was 
agency special and then went with 
American National Life at the San An- 


tonio branch office. Three years later he 
joined Lincoln National Life's group de- 
partment, doing salary savings work in 
the field, for two years located at San 
Antonio. He then went to Tulsa, doing 
special work associated with Farmer & 
Duran, who represented New York Life. 

Subsequently he was connected with 
the Benefit Association of Railway Em- 
ployes in Denver as organizer, then 
with the Thomas F. Daly agency of that 














of the bomber can be seen hanging on the wall in the photo on the right. Acme 


_News Picture photo. 





Parts 
Suggests Treasury Control 
Certain Government 
Insurance Operations 
WASHINGTON—That the Secre- 


tary of the Treasury should be given by 
Congress “policy control” over certain 
government insurance o operations carried 
on by various federal agencies was rec- 
ommended by Henry Morgenthau just 
before his retirement. 

A Treasury spokesman said Morgen- 
thau had in mind principally insuring 
done in connection with operations of 
the National Housing Agency and 
Federal Housing Administration. But 
“it could be,” also, War Damage Cor- 
poration insurance, he said. 


Various Activities Listed 


Attention was also directed to federal 
insurance of bank deposits, and Federal 
Home Loan Bank insurance operations, 
as well as War Shipping Administration 
insurance operations, federal crop insur- 
ance, and National Service Life. None 
of these operations, a spokesman said, 
competes with private insurance, except 
National Service Life, and government 
officials say that when the national de- 
fense emergency arose life interests de- 
clined a government invitation to under- 
write a plan of coverage for members 
of the armed forces. 

Morgenthau proposed that the Treas- 
ury’s “influence be extended to embrace 

. policy control and correlation of 
programs relating to banking, insur- 
ance, lending, and borrowing, now 
spread principally in the departments of 
agriculture, interior and postoffice (pos- 


tal savings), the federal loan agency, the 
National Housing Agency, and _ the 
Federal Deposit Insurance Corpora- 
tion,” 


city and later with Continental Casualty 
for 1% years as agency supervisor con- 
nected with the group accident and 
health and hospitalization department, 
traveling between Chicago and New 
York. He left to become an office 
broker with Standard Accident in 
March, 1945. 








Northern Launches 


Affiliate in N. Y. 


Assurance Company of America has 
been licensed by the New York insur- 
ance department to write fire and allied 
lines, automobile and inland marine. It 
will operate in conjunction with and as 
a running mate of Northern of New 
York, and will have the same head of- 
fices at 83 Maiden Lane, New York 
City. 

Capital is $1 million and surplus $1 
million. Assurance Company originally 
was established in 1897 and after years 
of successful operation it was merged in 
1927 with Northern. Officers of the 
company are George Z. Day, president; 
William Williams and Chas. H. Conk- 
lin, vice-presidents; treasurer, R. V. z 
Baker; secretaries, Fred J. Theen, H. O. 
Perry and H. R. Scherne, and assistant 
secretaries, Charles Sprieser and J. 
Brandmaier. 


Removes Aircraft Ceilings; 
Will Affect Losses Little 


Price control of airplanes and most 


aircraft parts has been suspended, ef- 
fective July 18, by the OPA. If the 
general level of prices does not in- 


crease, airplanes and parts will continue 
to be exempt from price control, ac- 
cording to the government agency, but 
if prices start up, the control will be 
promptly reinstated. 

The OPA points out cancellation of 
aircraft contracts has led to a decrease 
in the number of employes in these in- 
dustries from 2,150,000 to 1 million. A 
similar pattern has been followed in the 
parts industry. 

Aviation insurance people say that 
the lifting of ceilings will have little 
or no effect on the high cost of partial 
losses since labor is the chief ingredient. 
Parts have been high, and OPA ceilings 
themselves have reflected extremely high 
prices, in some cases higher than when 
new for used airplanes. Basically, the 
problem will not be solved until ade- 
quate repair facilities have been created 
at airports over the country. There have 
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Plans Completed Mr. W 
MINNEAPOLIS—John E. Jackson, § industry 
Home of New York, general chairman § treated 
for the 1945 grand nest meeting of the § econom 
Blue Goose here, has announced the § to the | 
program ‘for the three-day restricted § States. 
war-time convention. Sessions will be at tions a 
the Nicollet hotel Aug. 21-23. interest 
The opening day, Tuesday, will be me Bi 
given over to registration in the morn- 
ing, golf and sightseeing in the after- Fede 
noon and a cocktail party in the eve- written 
ning. Regular meetings will be held on and fiz 
Wednesday and Thursday with a model coverag 
initiation and an ice show and concert not an 
as special features on Wednesday. A ] place < 
memorial service and a banquet will be hazards 
held on Thursday. insuran 
, added. 
Convention Leaders Announced for the 
Assisting Mr. Jackson in the arrange- insuran 
ments are Thomas G. Linnell, general minimt 
agent, advisory chairman, and L. E. will en 
Zell, Hanover, associate chairman. Con- case of 
vention supervisors are J. H. Lewis, St. ] or inte 
Paul F. & M.; Nick Dekker, American partial, 
Fore; Paul Olinger, Connecticut Fire; § acreag 
George D. van Wagenen, general agent; against 
E. F. Holloran, Hartford Fire, and protect 
Charles L. Mehagen. Other committee } nels. 
chairman are Robert L. Hanson, The 
finance; E. St. Clair Snyder, pledge and 9 Will sti 
collection; | Ae 8 Klinkenborg, Phoenix, covera: 
Conn., hotel; A. L. Phillips, National ¢ of spot 
Union, reception; Frank S. ot St. coveres 
Paul F. & M., registration; P. J. Slet- } and ur 
terdahl, publicity and program; R. B. | @ pros 
Nienhauser, entertainment; Wheaton before 
Williams, Fred L. Gray Co., banquet; | S°vera 
Joseph A. Rogers, Jr., golf; Warren | before 
Foster, Aetna Fire, transportation. covera: 
—$——$—$—$ ee a bacl 
never been iat of these and prob- — 
ably won't be until the industry expands, to ” 8 
there are more airports and more ait- # frit 
craft repair shops. Seoahd 
Blaine M. Miller, Parkersburg local — 
agent and Republican member of the | ) 
West Virginia legislature, has been ap- —, 
pointed as the minority member of the éetece 
West Virginia liquor control commis- | with ” 
sion. equal 
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Tells Relation of 
Government and 
Private Crop Cover 


FCIC Head in Statement 
to N.A.LA. Says Two 
Are Complementary 


The National Association of Insur- 
ance Agents has released a statement 
outlining the government’s position with 
respect to crop insurance. This comes 
out of an interview with J. Carl Wright, 
manager of the Federal Crop Insurance 
Corporation, by Oscar H. West, man- 
ager of the N.A.I.A. Washington office. 

Federal crop insurance, Mr. Wright 
said, is not intended to replace certain 
coverages on specific hazards now pro- 
vided for by usual insurance channels 
and agencies. ; 

The real purpose of crop cover is to 
protect the farmer by all-risk insurance 
against total or crippling crop losses 
which is not and probably never can 
be furnished by the usual insurance 
channels, and to educate the farmer as 
to the benefits of insurance so that he 
will be all the more ready to take on 
insurance against hail, windstorm or 
other specific hazards which is offered 
in the usual insurance channels, Mr. 
Wright said. 


With the proper cooperation be- 
tween the crop corporation and the in- 
surance industry, many goals may 


be reached to the advantage of both, 
Mr. Wright said. The crop insurance 
corporation wants to take the insurance 
industry into its confidence and be 
treated also as a builder of a sounder 
economy which will eventually accrue 
to the benefit of all people in the United 
States. It welcomes questions, sugges- 
tions and constructive criticism of all 
interested people. 


Does Not Replace Private Cover 


Federal crop insurance, now being 
written nation-wide on wheat, cotton 
and flax, with experimental insurance 
coverages on certain other crops, is 
not and will not pretend to take the 
place of certain. coverages on specific 
hazards now provided for by the usual 
insurance channels and agencies, he 
added. The program is fundamentally 
for the purpose of creating catastrophe 
insurance and is intended to insure a 
minimum return to the farmer which 
will enable him to stay in business in 
case of severe loss. It is not built for 
or intended to take the place of small, 
partial, or total losses on a part of the 
acreage, referred to as spot losses, 
against which the farmer can get 100% 
— through the insurance chan- 
nels. 

The organization believes the program 
will stimulate the purchase of insurance 
coverages by farmers for the hazards 
of spot losses which ordinarily are not 
covered by the federal crop insurance 
and under which a farmer must suffer 
a production loss in excess of 25% 
before he has a claim under the 75% 
coverage or a loss in excess of 50% 
before he has a claim under the 50% 
coverage. His government insurance is 
a backlog against a catastrophe loss. 

Federal crop insurance is not intended 
as a gift or subsidy. Its premiums are 
to cover fully the average losses and 
contribute in favorable years to a rea- 
sonable surplus to offset possible ex- 
traordinary losses or catastrophes en- 
dangering the capital provided and en- 
angering permanency of the corpora- 
tion. The 1944 amendment requires the 
corporation to have a surplus after 1948 
with respect to each commodity insured 
equal to at least 10% of the premiums 


Now on the Job for 
Kansas City F. & M. 





Thomas 


R. R. Saul G. K. 

Gene K. Thomas, who recently was 
appointed special agent of Kansas City 
Fire & Marine in Kafisas, assisting Cecil 
C. McGee, Kansas state agent at To- 
peka, for séveral years was manager of 
the Sorenson, Brothers agency at To- 
peka. He was with the Kansas Com- 
pensation Bureau for a time. 

Richard R. Saul is the new general 
auditor and supervisor of systems and 
procedure of Kansas ‘City F. & M. and 


the R. B. Jones & Sons agency. Mr. 
Saul was recently -released from the 
army after serving for five years. Pre- 


viously he was with Aetna Casualty as 
a home office special agent for-12 years. 
He has designed accounting systems, 
credit control and collection systems for 
a number of agencies. 








May Insure Broilers 


ST. PAUL—Farm Owners Mutual of 
St. Paul is investigating the possibilities 
of providing coverage similar to turkey 
insurance, in which it specializes, for 


500 million broilers along the eastern: 


seaboard. President W. J. McGladrey 
has sent two of his field men to make 
a tour of the broiler industry from Bos- 
ton to Charleston, S. C. 

At a meeting of officials of the 
National Turkey Federation at Chicago, 
which Mr. McGladrey attended, the 
matter of insuring broilers was brought 
up and he was requested to survey the 
situation. 

Farm Owners Mutual, which this sea- 
son is covering 3,600,000 turkeys, ex- 
pects to come through with a favorable 
experience. Up to July 1 the loss was 
only 1 cent a bird against the 6.7 cents 
in 1943, a catastrophic year as far as 
turkey insurance was concerned. 

Under the contract written this year 
most of the turkeys covered will be 
marketed before the period of severe 
storms late in the fall. Brooder losses 
this year have been considerable as also 
were early range losses. 

Mr. McGladrey predicts there will be 
little change in rates or policy condi- 
tions the coming year. 








collected thereon and that if after 1949 
this is not sufficient to pay all losses, the 
losses shall be paid on a pro rata reduced 
basis. After 1949, the aid to the corpora- 
tion in the continued payment of the ex- 
penses by the government is limited to 
not more than* 25% of the farmers’ 
premiums, which will compel the strict- 
est economy by the corporation in com- 
parison with any corresponding insur- 
ance operation. re 

“The specific insurance of private com- 
panies covers the top part of the loss 
while that of the corporation covers only 
the lower part of the loss. In this way 
each supplements the other and the 
farmer can collect on both and only 
in the case of a loss by fire is there 
any reduction for other insurance. 

“The board and the officers of the 
corporation desire the cooperation of the 
insurance industry and wish to give in 
return their cooperation that the farmers 
may be afforded the best and the most 
complete insurance protection possible,” 
Mr. Wright said. 





National Surety 
Marine Sues for 


License in Mass. 


BOSTON—National Surety Marine 
has sued Commissioner Harrington in 
the federal district court here seeking 
to enjoin the commissioner and his staff 
“from interfering with the corporation 
in doing interstate commerce” in the 
state. The company charges that Har- 
rington has arbitrarily and capriciously 
refused to issue it a license in Massa- 
chusetts. 

According to President Vincent Cul- 
len, formal application for the license 
has been before the Massachusetts de- 
partment since 1940. He states that 
the commissioner has asked the com- 
pany to file a resolution of its board of 
directors .under which it would agree 
not to write any classes of business any- 
wherein the United States that are not 
permitted to be written in Massachusetts 
under certain sections of the Massachu- 
setts insurance law, but the company has 
refused to file such a resolution. 

“Tt is interesting to note that, accord- 
ing to the complaint, these same classes 
of business may be written by the Mas- 
sachusetts companies outside of that 
state,” Mr. Cullen commented. This 
would, he said, result in the Massachu- 
setts commissioner hmiting the powers 
of a, New York insurer in its operations 
in 47 states while Massachusetts com- 
panies are nat made subject to such re- 
strictions. Filing of such a resolution 
by National Surety Marine would pre- 
vent it from writing certain classes of 
inland marine business in 47 states and 
the District of Columbia that are per- 
mitted by the laws: and regulations of 
those states and authorized by the’com- 
pany’s charter. 

National Surety Marine contends that 
certain sections of the Massachusetts 
insurance laws are unenforceable and 
unconstitutional, and that the action of 
the commissioner in refusing to grant 
a license on the ground that the com- 
pany declines to pass a resolution in the 
form prescribed is an unconstitutional 
exercise of power. The company states 
that this is one of the first important 
legal actions since the S.E.U.A. Su- 
preme Court decision that has been 
brought by an insurer to test the au- 
thority and powers of a state insurance 
commissioner. 

Commissioner Harrington has been 
out of town, and the Massachusetts de- 
partment has declined to make any state- 
ment with respect to the case. 


Mutual Guaranty Capital 
Rules Changed in Mass. 


BOSTON—The Massachusetts legis- 
lature finally enacted the much amended 
bill removing the statutory ceiling that 
has existed on the amount of a mutual 
company’s guaranty capital. 

The ceiling for such mutual compa- 
nies has been $500,000. Under the 





new law a company may increase its , 


surplus by $500,000, making the total 
$1,000,000, but only after making a de- 
posit with the state treasurer of $200,- 
000 and at the same time agreeing that 
when and if the surplus increases to 
twice the amount of the added contri- 
bution the company must reduce the 
surplus by an amount equal to the 
added contribution. 





Ewald Resumes Detroit Post 
as Amer. Auto Manager 


William S. Ewald has returned from 
about 1% years of service at sea in the 
merchant marine, principally in the At- 
lantic, and has resumed his post as man- 
ager for the American Automobile com- 
panies at Detroit. 

Before entering service he held that 
connection for several years. Previously 
he established and was manager of 
American Automobile’s branch in Kan- 
sas City. He has been connected with 
the company for about 15 years. 


Industry Group to 
Discuss Problems 


“"*. 


Facing Business... . 


To Meet in N. Y. to Study 
Effects of S.E.U.A. Case, 
Supreme Court Decision 


Arrangements have finally been made 
for the meeting of the representatives 
of the. various insurance to 
consider plans for the future and to 
chart out a course for the industry to 
follow. There are 16 groups represented, 
including the. so-called 
that is, the companies that do not be- 
long to any organization, but have co- 
operated .in-this movement. A. V. Gruhn, 
Chicago, general manager Amieri¢an 
Mutual Alliance, was authorized to se- 
lect the time-and place: The meeting 
will be held Aug. 8-9 at the Waldorf- 
Astoria Hotel, New York -City, when 
a chairman will be elected to serve for 
that particular meeting. This group 
will report Oct. 15 to the federal -legis- 
lative committee of the National Asso- 
ciation of Insurance Commissioners, 
of which Harrington of Massachusetts, 
is chairman. 

At the St. Paul convention of the 
commissioners the group had a session 
and considered some of the subjects to 
be discussed. All interests were asked 
to give thought to the topics under 
consideration. At the New York meet- 
ing a survey will be made, reports of 
various groups will be considered and 
it possible a preliminary report will be 
set up, to be followed up at another 
meeting before Oct. 15, when the final 
touches: will be put on. It is desired 
that ‘there be harmony and unity all 
along the line in this important work. 

The industry committee is studying 
especially the ‘effects on insurance of 
the Clayton, Robinson-Patman and_fed- 
eral trade commission acts. 


Court Upholds FTC on 
Brokerage Commissions 


_NEW YORK—Decision of the U. S. 
circuit court of appeals upholding the 
Federal Trade Commission’s order pro- 
hibiting the Southgate Brokerage Corp., 
which operates in the food merchandis- 
ing field from accepting commissions 
from sellers when buying for its own 
account has caused some insurance men 
to wonder whether this decision, after 
1947, may not affect the type of broker- 
age corporations which are maintained 
by some of the large corporations as 
a means of indirectly obtaining commis- 
sions which they could not receive di- 
rectly. 

The Federal Trade Commission had 
charged Southgate with acceptions on 
purchases made for its own account, in 
violation of section 2 (C) of the Robin- 
son-Patman act. Southgate, however, 
contended that it had rendered services 
to the sellers and was entitled to com- 
pensation, but FTC refused to admit 
evidence on this point. 

_ Judge Parker referred to the passage 
in the joint Senate-House conferencé 
committee report on the Robinson- 
Patman act which stated that a seller 
may pay compensation to a broker or 
agent for services actually rendered in 
the seller’s behalf but that it may not 
pay any allowance to the buyer, either 
direct or through an agent or inter- 
mediary acting in fact for or in behalf 
of or subject to the control of the buyer. 


groups 


independents, 








1945 Time Saver for accident and 
health insurance. $4 from The National 
Underwriter. 
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COMPANIES 


Glens Falls Group 
Sets Up Research, 
Education Unit 


Glens Falls, Glens Falls Indemnity 
and Commerce announce the formation 
of an_ education 
and research de- 
partment under the 
directorship of W. 
E. Mallalieu, Jr. 

The new depart- 
ment has been or- 
ganized to meet the 
growing need of 
the insurance 
business for more 
comprehensive edu- 
cational and _ re- 
search facilities. 
One of Mr. Malla- 
lieu’s immediate re- 
sponsibilities will 
be to assist in the administration of the 
training program for returning .veterans. 

Mr. Mallalieu is a graduate of Wes- 
leyan University, Middletown, Conn., 
and, in the traditions of the well known 
insurance family to which he belongs, 
has devoted his entire time since leav- 
ing college to insurance. For 11 years 
he served first as a special agent and 
Jater as a production man in specialty 
lines for two large groups of companies. 
Most recently he has been in the edu- 
cational department of Royal-Liverpool. 
His father is manager of the National 
Board. ; 

For the past five years his duties have 
consisted primarily of educational work, 
both in the fire and casualty fields. For 
two seasons, he acted as fire lecturer 
for the educational program of the New 
Jersey Association of Insurance Agents 
and served in the same capacity for the 
Insurance Society of New York. 

He is the author of a portion of the 
100 hour educational course of the Na- 
tional Association of Insurance Agents 
and has assisted in preparing the new 
publication, “Bringing You Up To Date” 
which is sponsored jointly by the 








Ww. E. Mallalieu, Jr. 


N.A.1,A.,. Nationa] -Board,..Inland..Ma- 
rine Underwriters Association and Asso- 
ciation of Casualty & Surety Executives. 


Voss to Central States as 
Superintendent of Agencies 


Robert D. Voss, for the past 10 years 
manager of the Stock Company Asso- 
ciation office at Omaha, where he super- 
vised seven states, has joined Central 
States Fire at Wichita as superintendent 
of agencies. He succeeds L. T. Stubbs, 
who resigned earlier in the year to join 
the Monarch Investment Co. of Wichita 
as manager of its insurance department. 

Mr. Voss is well known in Kansas, 
having been on the program at many 
of the Kansas association conventions in 
recent years. He is not a newcomer 
to Wichita, as he had headquarters there 
back in 1913-14 when he was special 
agent of Continental and assistant to 
State Agent T. E. Griffith, Mr. Voss 
will work with Secretary E. Y. Dukes 
at the Wichita office and State Agent 
B. J. Elem. 








National Union Dividend, Extra 


Directors of National Union have de- 
clared a dividend of $.50 a share and an 
extra dividend of $1 a share, both pay- 
able Aug. 27 to stockholders of record 
Aug. 7. 


Buffalo Advances Miller 


Buffalo has appointed Henry L. Mil- 
ler, chief accountant, as assistant secre- 
tary. He has been with the company 
12 years and is a son of Henry M. 
Miller, a former vice-president. 








Republic Declares Dividend 


Directors of Republic of Dallas have 
declared a quarterly dividend of 3%, 
or 30 cents per share, payable Aug. 25 
to stock of record Aug. 10. 


Meserole Companies’ Dividends 


Pacific Fire of the Meserole group 
has declared a dividend of $1.25 per 
share payable Aug. 11 to stockholders of 
record Aug.6. Bankers & Shippers has 
declared a dividend of $1 per share, pay- 
able Aug. 15 to stockholders of record 
Aug. 7. Jersey’s dividend is 90 cents per 

















AV ENCLE 
NEW YORK, N. 


250 PARK 


~“ 


OTIS 
REINSURANCE 
COMPANY 





i & 




















share;-payable.Aug. 18 to stockholders 
of record Aug. 8. 


FIELD 


N. H. Names Ashton 
State Agent in Wis. 


. L. Ashton, vice-president of the 
Fish & Schulkamp General Agency at 
Madison, Wis., has resigned to become 
state agent in Wisconsin for the New 
Hampshire and Granite State. He will 
have his headquarters at 745 North 
Plankinton, Milwaukee. He will also 
handle upper Michigan for New Hamp- 
shire. 

Mr. Ashton is widely known among 
agents in the Wisconsin territory. He 
has been with Fish & Schulkamp for 25 
years and his duties consisted of pro- 
duction as well as underwriting. Re- 
cently he was given a farewell dinner 
at Madison by his agency associates. 














Schrage with Aetna in Indiana 


The western department of the Aetna 
Fire group has appointed Paul F. 
Schrage special agent in Indiana. 

Mr. Schrage has been in the Indiana 
field for Home of New York for the 
past three years. 


Name Ill. Blue Goose Committees 


J. Lewis Cassell, London Assurance, 
most loyal gander of the Illinois Blue 
Goose, has named his standing commit- 
tees. The chairmen are: Membership, 
E. H. Miller, North British; dues, Paul 
J. Bowers, Western Adjustment, Joliet; 
initiation, R. F. Smiricky, Western Ad- 
justment; guards, Alvin G. Keats, North 
America; entertainment, Mr. Cassell; fi- 
nance and auditing, H. M. Greenberg, 
Western Adjustment; visiting, Frank G. 
Cargill, North British; memorial, Royal 
A. Buckman; relief, D. J. Harrigan, St. 
Paul F. & M.; Monday luncheons, Mr. 
Keats; war activities fund, Don C. 
Campbell, America Fore, and “Flock 
Talk,” Mr. Campbell. 


Women Sponsor Minn. Inspection 


Something out of the ordinary in the 
way of fire inspection is being arranged 
for Virginia, Minn., by the Minnesota 
Fire Prevention Association. The in- 
spection, tentatively set for Oct. 18, 
will be sponsored by the Business & 
Professional Women’s Club of Virginia, 
the first time that a women’s group has 
taken over this job in Minnesota. R. E. 
Vernor, Western Actuarial Bureau, 
Chicago, will be the speaker. 


Weir Succeeds Martin in St. Paul 


Leroy J. Weir has been appointed 
manager of National Liberty in St. 
Paul to succeed the late Henry Martin. 
Mr. Weir, a son-in-law of Mr. Martin, 
has been associated with him in the 
business for 23 years. 


McCullough Rejoins Travelers 


George R. McCullough, Kansas and 
Missouri manager of Travelers Fire, 
has secured his discharge from the navy 
and has reported back to his office in 
Kansas City. 


CHICAGO 


HONOR J. J. HUBBELL 


A dinner was tendered J. J. Hubbell, 
resident secretary in Chicago of the 
Security group, by office associates and 
field men, to mark his 20th year with 
the group. Appropriate gifts were pre- 
sented. Mr. Hubbell entered insurance 
with North America, then went to 
Michigan as state agent of Interstate 
of Detroit. He joined Security as Michi- 
gan state agent. He served in the home 




















~office’ "before. -beconring Tesident -secre 
tary in Chicago. 


ANOTHER SERIES OF EXAMS 


Insurance examinations for agents and 
brokers will be conducted in Chicago, 
Room 338, 141 West Jackson boulevard, 
Aug. 21, 22 and 23 at 9:30 a. m. and 
1:30 p. m. F. C. Baker, supervisor of 
licenses at Springfield, has genera] 
charge, but the exams will be directed 
by staff members of the insurance de. 
partment’s Chicago office. 





TALKS TO CHICAGO ATTORNEYS 


F. B. Baylor of Lincoln, Neb., presi- 
dent International Association of Insur. 
ance Counsel, was the speaker at 4 
luncheon meeting Friday in Chicago be. 
fore the insurance committee of the Chi- 
cago Bar Association. Chairman Sam 
Levin presided. Mr. Baylor explained 
how his organization is working on the 
problems besetting the insurance indus- 
try following the S.E.U.A. decision and 
the U.S. Supreme Court decision. Chair- 
man Levin has provided a number of in- 
teresting meetings for the group. He 
has just been appointed chairman of the 
insurance committee of the Illinois Bar 
Association. Chase Smith of the Kem- 
per organization is vice-chairman. 





PARKINSON TO SPEAK 


N. P. Parkinson, insurance director of 
Illinois, will be the guest of honor ata 
luncheon of the insurance group of the 
Union League Club, Chicago, Aug. 7. 
The group is the second largest occupa- 
tional one in the club, the leader being 
the attorneys. Mr. Parkinson will tell 
about the work of the department, some 
of its problems, make some observations 
on legislation that was passed and give 
a birdseye view of what he is doing. A 
reception for him will be held at 12:15 
o'clock. 





STRAUS GOES WITH R-B-H 


Joseph G. Straus, vice-president of the 
_Eliel & Loeb agency of Chicago, is re- 
signing to go with the Rollins-Burdick- 
Hunter Company agency there as an 
office broker. He has been in the busi- 
ness about 17 years at Chicago, for 15 
years connected with Fred S. James & 
Co., and then in production work with 
Eliel & Loeb. He has a law degree from 
Chicago Kent College of Law and also 
is a graduate in safety engineering of 
Illinois Institute of Technology. 








Price Is Home Special 
Agent in Mississippi 


Chesley V. Price has been appointed 
special agent in Mississippi for the com- 
panies of the Home fleet which are un- 
der the supervision of State Agent Ed- 
ward Yerger, Jr., under whom Mr. Price 
will work. He succeeds Robert J. John- 
son, who recently resigned to go with 
the Cotton Insurance Association. 

Mr. Price was with the Fire Compa- 
nies Adjustment Bureau office in Tupe- 
lo, Miss., until Aug. 1. He had been 
with the bureau since 1941. His head- 
quarters are with Mr. Yerger in the 
Lamar building, Jackson, Miss. 





Buell Is Turner Special Agent 


A. H. Turner, southern manager for 
a number of fire companies, has ap- 
pointed Orville Buell special agent for 
Florida to assist John W. Boyd. He 
will have headquarters with Mr. Boyd 
at 1705 Barnett National Bank build- 
ing, Jacksonville. 





Walter Beinecke, president of the 
John C. Paige & Co. insurance broker- 
age firm of New York is a director of 
the Kaiser-Frazer Corp., which will 
make a low cost light weight car on 
the Pacific Coast called the “Kaiser” 
and a larger car in the medium size 
range called the “Frazer” in Detroit. 
The new corporation represents an ar- 
rangement between Henry J. Kaiser, 
west coast industrialist and Joseph W. 
Frazer, chief executive of Graham-Paige 
Motors Corp. 
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Insurance Headquarters 
For The Middle West 


The concentration of insurance organiza- 
tions in the Insurance Exchange Buildings, 
North and South, has made 175 West 
Jackson Boulevard, Chicago, the nation- 
ally recognized insurance headquarters 
of the Middle West. It follows logically, 
that firms and individuals, in insurance 
or allied lines, when seeking a Chicago 
location, can profitably give the Insurance 


Exchange Buildings first consideration. 


Besides the prestige attached to this 
location, due to the character and 
prominence of its tenants, there is the 
advantage of time-saving because of the 
convenience of personal contacts with 
other insurance representatives in the 
buildings. 

Upon request, we will be glad to give 
you full details regarding any space avail- 


able which is suited to your needs. 


INSURANCE EXCHANGE BUILDINGS 


NORTH AND SOUTH 
Chicago’s Largest Office Building 


L. J. SHERIDAN & CO. 

















Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone Wabash 0756 
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Chicago Board 
Hears Significant 
Reports at Parley 


The Chicago Board at its semi-annual 
meeting elected M. C. Aleshire, Parker, 
Aleshire & Co.; S. M. Buck, vice-presi- 
dent Great American, and George W. 
Cloidt, Cloidt, Gielow & Dudley, direc- 
tors. Seven new supervising members 
were introduced. 


Insurance Needs Checking 


Will S. Ellis, assistant manager of 
Royal, Chicago, chairman of public re- 
lations and members’ service commit- 
tees, reported on public relations work 
of the board. When the public rela- 
tions committee began to function, he 
said, relations with the public were at 
a low tide. Much has been done since 
then, and while it is hard to measure 
results, a series of surveys made by an 
independent agency disclosed that in 
April, 1943, after the program had just 
gotten under way, 52% of the insurance 
buyers of the city favored board mem- 
bers; in December, 1943, nine months 
after the start of the program, 79% 
favored board members, and in Decem- 


ber, 1944, a year and nine months after 
the program got under way, 92% favored 
board members. 

Another survey, December, 1943, 
showed that only 33% recalled seeing 
board advertising, but in December, 
1944, 79% recalled seeing such promo- 
tion. Another survey revealed that 
three out of five insured had not had 
their insurance reviewed or checked by 
an agent or broker for three years, Mr. 
Ellis said. 


Problem of Marginal Producers 


Observers have watched the member- 
ship of the board with interest because 
of the releases of brokers from mem- 
bership obligation “in May, 1943, Nels 
A. Ulseth of Bronson, Dennehy, Ulseth, 
Inc., reported. There was a loss in to- 
tal membership of the board, but it was 
much smaller than was expected, and 
amounted to only 29% between pan. <1, 
1943 and Jan. 1, 1945. 

However, most of those ae who 
allowed their membership to lapse were 
“marginal,” brokers placed a_ small 
amount of fire business and life produc- 
ers whose fire business was negligible. 
Many of them maintained offices in 
their homes. Some brokers yearned for 
“freedom” and many of them have now 
reapplied for membership after demon- 


stration that the evils of the, past no 
longer exist. 

Many of the marginal members 
probably should not be engaged in the 
insurance business. It is doubtful, he 
said, if an improved license law is the 
answer. Many believe that as long as 
commissions and brokerage remain at 
the present level, the field will be con- 
tinually over-crowded, thus jeopardizing 
the interest of the public and competent 
producers. The real answer will be 
found: when professionalism in the 


‘business is encouraged by adoption of 


a strong license law and when all ele- 
ments of the business will support a 
production cost that will eliminate the 
part-timer and reduce the number of 
incompetents soliciting insurance. 

Mr. Ulseth said that never before have 
the producer members been as close to 
the board as they are now. He sug- 
gested that there is an obligation to 
furnish educational facilities for re- 
turned veterans who will thus have the 
opportunity to learn the business and 
make it their life’s work. 





Philip B. Gale, 71, chairman of Stand- 
ard Screw Co. and a director of Hart- 
ford Fire, Hartford Accident and Hart- 
ford Steam Boiler, died at -Hartford. 











THIS PICTURE OF AMERICAN CITIZENS 
UNITED BEFORE THE SHRINE OF LIBERTY 
t$ REPRODUCED FROM A PUBLICATION 


OF THIS COMPANY ISSUED IN 1834. , 


Security — American style! 


American insurance is providing broad service and sound protection 


to millions of people at a steadily reduced cost . . . . . .. 


IT PROTECTS 





4 THE HOME OWNER—against loss by fire, storm, theft, liability. 
THE MOTORIST—against accident to self or car or loss by liability. 
THE WORKER—Against loss by injury on the job. 
THE BUSINESS MAN—against hazards of many kinds. 
THE FARMER—against fire, hail, tornado, liability. 
\ YOUR FAMILY—against loss through death, sickness and accident. 


Ohio Farmers 


INSURANCE COMPANY - 


Chartered 1848 








The agent is the direct 
representative of a great 
American industry, devoted 
to protecting people from 
loss! 
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LEROY, O. 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 


KR THE INSURANCE AGENT IS A GOOD MAN TO KNOW 








Important Illinois Bills 
Are Signed by Governor 


An interim commission of nine men, 
three each appointed from the house and 
senate of the legislature and by Goy- 
ernor Green and the director of insur. 
ance, is created under a bill just signed 
by the governor. This measure author- 
izes a study of the laws on taxes and 
regulation of insurance companies as 
affected by the United States Supreme 
Court insurance is commerce decision, 

Another measure signed affects insur. 
ance, providing that no credit shall be 
allowed to any ceding insurer for rein- 
surance as an admitted asset or as a 
deduction from liability unless the rein- 
surance shall be payable in event of, in- 
solvency of the coming insurer to’ its 
liquidator or received on the basis of the 
claim or claims allowed against the: in- 
solvent ceding insured by any court of 
by any receiver or liquidator having au- 
thority to hear and allow such claims. 


What Agreement Is to Provide 


This bill provides that the insurance 
agreement may provide that the liquida- 
tor or receiver of an insolvent ceding 
insurer shall give written notice of pen- 
dency of a claim against the insolvent 
ceding insurer on the policy or bond 
insured within a_ reasonable time 
after the claim is filed, in the insolvency 
proceeding, and that while the claim is 
pending any assuming insurer may in- 
vestigate it and at its own expense may 
employ in the proceeding where the 
claim is to be decided any defense which 
it deems available to the ceding company 
or its liquidator or receiver. Expenses 
in connection with such action shall be 
chargeable to the insolvent ceding in- 
surer. 

The standard fire policy bill also was 
signed by Governor Green. This re- 
peals the old standard provisions and 
provides that the insurance director shall 
promulgate uniform rules and regula- 
tions as necessary to secure uniformity 
in the basic fire and lightning policies so 
as to secure concurrency of contract 
where two or more companies insure the 
same risk. 

A report on all the bills affecting in- 
surance that were signed is _ being 
printed by the Insurance Federation of 
Illinois for distribution in a few days, 
and the information on these bills was 
secured from the federation upon re- 
quest. 





Hint Newell Johnson May 
Be Chamber Head 


WASHINGTON — Newell Johnson, 
Minnesota commissioner and former 
president of the National Association of 
Insurance Commissioners, has _ been 
mentioned for appointment to head the 
U. S. Chamber of Commmerce insurance 
department, according to rumor. 

It is understood that one of three per- 
sons considered in connection with the 
appointment has been turned down. 





In recognition of his 70th birthday, 
the staff of the Pacific department of 
Fidelity & Guaranty Fire surprised 
George Yocum, veteran assistant man- 
ager, with an informal office party. Mr. 
Yocum had once retired but a few years 
ago was called back into service. 








WANTED 


Fire special agent to help salaried representa. 
tive at branch offices in middle west. ed 

















travel. Write C. R. Parsons, American Mutual 
Liability I pany, °. LaSalle 
Street, Chicago 1, mL 
x" an 
WANTED 





Man experi d 1 insurance to = 
as Assistant ientene” and Solicitor in a 
established. Midwestern Agency. Write. gi sires 
full experience and references. Address C 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 
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Life Union Is Trying to 
Spread Wings to Other Lines 


WASHINGTON — The mysterious 
Am-Fe-La Insurance Agents Union has 
been identified, and a plan has been re- 
yealed at the AFL council of industrial 
and ordinary insurance agents to expand 
into the fields of all agents. George L. 
Russ, president of the council, says Am- 
Fe-La is a local union or branch of the 
council and was organized here as a re- 
sult of requests of agents here in vari- 
ous lines. The group numbers about 15, 
he said, representing casualty, fire, auto- 
mobile, bonding and forms other than 
industrial life. 

Ralph Boyer, secretary-treasurer of 
the council, had told THe NATIONAL 
UnpERWRITER he knew nothing of Am- 
Fe-La or its activities. 

Russ indicated the council activities 
had been largely confined heretofore to 
the industrial field, but stated that some 
industrial agents, members of council 
unions, have gone into other insurance 
felds and want agents in those fields or- 
ganized. He charged that “some com- 
panies have cut commissions and some 
general agents have held up agents’ 
commissions.” 

Purpose of a circular letter Am-Fe-La 
sent out is to unionize agents and direct 


organized labor’s insurance buying 
power into unionized channels. The 
circular, Russ said, went to business 


agents of various AFL unions in Wash- 
ington; also to Norfolk, Va., and some 
other cities. 

“The AFL will organize any union- 
ized group,” said Russ. “Fire adjusters 
have been organized in Newark, N. J., 
the AFL agents council, until recently 
largely confined to industrial agents, has 
been broadened to take in other groups 
of agents. We had had nothing to do 
with ordinary life agents, regarded as 
independent contractors, for whom we 
could not bargain collectively. 

“However, AFL President William 
Green stated he did not want any agent 
or group of agents denied opportunity to 
organize and affiliate with the federation, 
so the constitution and by-laws of the 
federation’s agents’ council have been 
rewritten to permit inclusion of agents 
in any field of insurance.” 





First Inter-American 
Insurance Scholarship 


The Rhode Island has launched a 
post-war job-training project for com- 
petitive winners of inter-American trade 
scholarships. The company has awarded 
to a 24-year-old Nicaraguan, Rigoberto 
N. Reyes of Managua, a $3,600 two- 
year inter-American trade scholarship, 
and he is now undergoing training at the 
head office in Providence. 

Senor Reyes competed with 110 other 
tligibles from Nicaragua. He was 2% 
years head of the fire and life policy 
writing department of Compana Na- 
tional de Seguros de ‘Nicaragua. 

While training in practical insurance, 


BROKERAGE 
SUPERVISOR 


A high class Chicago broker- 
age office needs a man to 
handle the placing of fire, 
casualty and fidelity lines, and 
personal servicing of custom- 
ers. This office wants to buy 
“brains” and is willing to pay 
for them. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, III. 

















home office, agency management, ac- 
tuarial studies, accounting, reserve cal- 
culation, policy forms and rate sched- 
ules, Senor Reyes is provided by Rhode 
Island with a living allowance. After a 
year at Providence he will be transferred 
to the New York office, and later will 
tour more than 20 field offices. He is 
the first to enter this country under the 
inter-American trade program for job- 
training in the insurance field. 





Launch N.A.LC. Meeting Plans 


LANSING, MICH.—Representatives 
of Michigan companies are to meet with 
Commissioner David A. Forbes Aug. 8 


in Detroit to name committees and lay 
plans for entertainment of the National 
Association of Insurance Commission- 
ers’ mid-year meeting at Grand Rapids 
Dec. 2-5. Grand Rapids was chosen for 
the conference at the suggestion of Com- 
missioner Forbes after he had gained 
endorsement of the proposal from the 
Michigan carriers. 

Requests for reservations already are 
being received in considerable volume 
by the Hotel Pantlind, headquarters for 
the meeting. 


Chairman C. Ward Seabury of Marsh 
& McLennan was in Washington last 


Wis. Standard Policy Bill 
Signed by Governor 


MADISON, WIS.—Governor Good- 
land has signed the new Wisconsin 
statutory standard fire policy bill mod- 
eled after the New York standard policy. 
The act becomes effective on Oct. 1, 
1945, but companies may use existing 
policies for an additional six months 
thereafter with endorsements providing 
for changes in the new standard policy. 











week, having flown in on a visit to his 
son, who is in the navy at Norfolk, Va. 














NATIONWIDE 
Binding Facilities 


With teletype service connecting our major 


offices throughout the nation, the multiple-line 


underwriting facilities of the Fireman’s Fund 


Companies are instantly at your command. A 


broker in New York asked us to insure, as 


quickly as possible, merchandise stored on the 
Pacific Coast at Portland. The line was fully 


covered in five minutes. An agent in Oakland, 


California, needed coverage on a Business Inter- 


ruption risk in Chicago. This line was insured in 


three minutes. The close-knit multiple-line under- 


writing facilities of Fireman’s Fund are available 


to agents and brokers wherever located. 


Fire . Automobile . 
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SAN FRANCISCO 


Fireman's Fund Insurance Company 
Fireman's Fund Indemnity Company 


Home Fire & Marine Insurance Company 


Western National Insurance Company 
Western National Indemnity Company 
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$200,000 Fire Loss 
in Spectacular 
Empire State Crash 


(CONTINUED FROM PAGE 3) 
ers. The fire in the American Airlines 
oface in the Pershing Square building 
near Grand Central Terminal was one 
of the few fires in recent years in a 
large, fireproof office building. 

Nearly 20 years ago there was a bad 
fire in the 40-story Equitable office 
building at 120 Broadway. More re- 
cently there was a spectacular fire in the 
Sherry-Netherland hotel, which was un- 
der construction. This fire was one of 
the reasons why the use of wooden scaf- 
folding above a certain height was for- 
bidden, as the scaffolding fed the flames 
and added greatly to the spread of the 
fire and the difficulty of fighting it. 

The coverage on the Empire State 
building is handled through Frank & Du- 
Bois, New York City brokers. 

The loss committee of the New York 
Board is handling the loss for the com- 
panies. 

Twenty-two companies have the fire 
line on the Empire State building, a total 
of $15,750,000, divided as follows: Trav- 
elers Fire, $2 million (two policies, each 
for $1 million); Niagara, $1,750,000; 
American Eagle, $1,500,000; Hanover, 
$1,250,000; Great American, $1,250,000; 
London & Liverpool & Globe, $1 mil- 
lion; Agricultural, $800,000; Continental, 
$750,000; Westchester, $600,000; Home, 
$500,000; Home F. & M., $500,000; Com- 
mercial Union, $500,000; U. S. Fire, 
$500,000; City of N. Y., $500,000; Glens 
Falls, $400,000; North British, $400,000; 
Fire Association, $300,000; Reliance, 
$300,000; Empire State, $250,000; Em- 
ployers Fire, $200,000, Merchants, $200,- 
000, and Richmond, $300,000. The build- 
ing rate is 3 cents. 


C. W. Tate of the adjusting firm of 
Pitcher & Tate, is handling the ad- 
justment for the loss committee of the 
New York Board. 

The broker on the line notified War 
Damage Corporation of the loss, and 
WDC sent a man to New York, but 
WDC indicated it does not believe it 
has any liability. 

The insurance is written on a coinsur- 
ance basis but the present valuation on 
the building of $30 million includes 
ground, and there is little likelihood of a 
coinsurance penalty. 

The ability of the building to with- 
stand the shock of the bomber crash, 
which represented 15 tons striking at 
250 miles an hour, is considered re- 
markable. Fireproofing did an _ excel- 
lent job in confining the terrific heat of 
the fire, which was spread rapidly by 
blazing balls and streams of high octane 
gasoline. 

The fire was rapidly brought under 
control by firemen in spite of the height. 
There was plenty of water and strong 
pressure in the standpipes. The fire- 
proof character of the building, the 
water pressure and the efficient opera- 
tion of the fire department kept the fire 
localized and held down damage to an 
amount that is considered nominal un- 
der the circumstances. 





CLAIMS AGAINST U. S. 





The crash of an army bomber into the 
Empire State building at New York last 
week has aroused interest in the possi- 
bility of claims against the government 
being made both by the building owners 
and by injured persons and the heirs of 
persons killed in the crash. 

According to the current government 
procedure, it appears likely that the 
government will assume liability, both 
for personal injury and for damage to 
property, if it can be established that 


the pilot was guilty of negligence. How- 
ever, there appears to be very little 
chance of insurance companies. recover- 
ing anything under subrogation claims, 
except perhaps for such claims as are 
very small. 

At the meeting of the insurance sec- 
tion of the American Bar Association in 
Chicago last fall, Col. R. G. Boyd of the 
judge advocate general’s office in Wash- 
ington, outlined the present procedure. 
Col. Boyd then said that the govern- 
ment accepts liability under the public 
claims act of 1943 for personal injury 
or property damage caused by negli- 
gence of its personnel or agents, includ- 
ing military personnel, civilian employes 
and prisoners of war. The army may 
pay claims up to $1,000 through its or- 
dinary administrative channels. While 
subrogation is not recognized by the 
government and any claim paid admin- 
istratively must be made by the real 
party in interest and not by an insur- 
ance company which has paid the loss 
to a policyholder, Col. Boyd said then 
that it was possible for an insurance 
company to agree with its policy- 
holder that it would be reimbursed 
should the government pay and to en- 
force this. He said the claimant’s ad- 
dress may be given as care of the insur- 
ance company or an adjustment office 
and the company, by agreement with 
the insured, may use one of several 
Treasury Department forms, authoriz- 
ing it to cash government checks made 
out to the insured. 

However, on claims of more than 
$1,000 there appears to be no chance for 
an insurance company to recover any- 
thing under subrogation. These claims 
must be referred to Congress. If the 
judge advocate general’s office, through 
its investigating officers, believes the 
claim is justified, it recommends that 
Congress pay it. These claims are then 
usually passed routinely, as items in 
appropriation bills, and, since military 
appropriation bills come up frequently 


during war time, the delay is not us 
great. However, Congress will not rec. 


ognize subrogation claims, so there ap. , 


pears to be no hope of an insurance 
company doing anything under the pres. 
ent law. 

The public claims act of 1943 makes 
no distinction between personal injury 
and property damage claims. A claimant 
who is not satisfied may appeal to the 
secretary of war. Claims may be filed 
at any army post, not necessarily the 
one nearest the accident, and the legal 
officers of each service command wil 
assist claimant in presenting their cases, 
The government regards contributory 
negligence as a bar to a claim, but jt 
is difficult to see how this defense could 
arise in the Empire State crash. 


AIRCRAFT DAMAGE BILL 


WASHINGTON—Rep. Randolph has 
introduced a bill, referred to the com- 
mittee *on claims, to give the court of 
claims and the district courts of the 
U. S. concurrent original jurisdiction of 
all claims against ‘the United States for 
damages to persons and private prop- 
erty resulting in the air or on the ground 
from operation of aircraft by the United 
States. The liability of the U. S. in such 
suits shall be determined on the same 
principles and measures of liability as 
in like cases between private individuals, 
Action would have to be brought within 
six years after the accrual of the cause 
of action. 





Zone 5 to Meet in Dallas 


A meeting of the insurance commis- 
sioners of Zone 5, which includes Colo- 
rado, Wyoming, New Mexico, Nebraska, 
Oklahoma, Arkansas and Texas, will be 
held in Dallas, Oct. 12 and 13. Com- 
missioner Butler of Texas states that 
an effort will be made to work out a 
more uniform examination plan for that 
zone. 










WME Ty 


SAN JUAN DE LETRAN 9 - 10TH FLOOR, MEXICO, D. F. 


Telephones: 13-64-58, 18-37-58, 18-37-59. 


AUTHORIZED CAPITAL: $6,000,0000.00 MEX. CY. 


Anew Mexican insurance organization licenced to transact all classes of insurance excepting life... geared 
to meet the exacting requirements of modern industry. 
Information will be gladly furnished concerning all kinds of Mexican and Latin-American insurance 
upon request. Agencies are available in most parts of the United States and inquiries are invited from 
Insurance Companies, Agents and Brokers. 


ISSUED CAPITAL: $ 2,000,000.00 MEX. CY. 


FIRE and EXTENDED COVERAGES 


USE AND OCCUPANCY and LOSS OF RENTAL INCOME 
MARINE and INLAND MARDPNE (All classes) 


PERSONAL ACCIDENT & SICKNESS 
BURGLARY & ALLIED COVERAGES 
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COMPREHENSIVE LIABILITY 











MALPRACTICE - AVIATION - LIVESTOCK, etc. etc. 
We are prepared to underwrite all types of REINSURANCE: Treaty-Direct 

or Reciprocal-Facultative, etc. ATLANTA 
Ne 
MANAGING DinEcTOR: KENNETH PRICE PRESIDENT: BRUNO PAGLIAI et Habe 

esident. 
Publication authorized by the Secretaria de Hacienda y Crédito Pablico: April 12th 1945 - 305-111-5295. | Wane Sr 
LN. Yell 
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EDITORIAL COMMENT 





— 


The All-Industry Committee 


The meeting, soon to be held, of the 
all-industry committee representing each 
of the groups which is studying the ef- 
fect of the Clayton, Federal Trade 
Commission, and Robinson-Patman acts 
on the insurance business should prove 
yaluable not only in helping solve the 
specific problems before it but in laying 
the groundwork for future cooperation 
on questions affecting the entire in- 
surance industry. 

While the public lumps all types of 
risk-bearing under the general heading 
of insurance, the general sitaution prior 
to the Southeastern Underwriters As- 
sociation prosecution was for each of 
the various divisions to go its own way. 
Over the years there has been a trend 
toward narrowing the gap _ between 
fre and casualty insurance but there 
was, until quite recently, little occasion 
for the property and liability insurers 
on the one hand and the life business 
in its various forms, including the fra- 
ternals, on the other, to know or care 
very much about each other’s problems. 

Outside of the few multiple line 
companies operating in both the life 
and the general fields, the normal atti 
tude among those on one side of the 
fence was complete indifference to what 
went on on the other. 

It might be thought that so large a 
committee as the all-industry group 
must necessarily be unwieldy but there 
are so many different groups to be 
heard from that it would hardly be pos- 
sible to work out a generally acceptable 
flan through any other procedure. It 


It might be a wise and constructive 
step for the fire and casualty people, 
both the head offices and producers, 
to take a lesson from the course that 
ig being pursued in the life insurance 
industry whereby the organizations of 
@mpanies and producers send represen- 
fatives to a central council or conference 
Wherein problems of the business are 
discussed, the work of each organiza- 
tion is explained, duplication and over- 
lapping are eliminated and much more 
tity has resulted. In life insurance 
the American Life Convention and the 
Life Insurance Association of America 
ae the two company organizations. 
Those two and organizations such as 
the Institute of Life Insurance, Sales 
Research Bureau, Life Office Manage- 
Ment Association, National Association 
of Life Underwriters are having regular 


result has been that those in 


is of course vitally important that what- 
ever course, or choice of courses, is 
finally recommended does not inadvert- 
ently step on the toes of some group 
which had not had an opportunity to 
consider what was being proposed and 
to suggest an alternative that might be 
acceptable. 

Not the least important aspect of the 
all-industry committee’s work should be 
the added stature it will give the entire 
insurance business in the public mind, 
and of course that means legislators and 
administrative officials as well. Since 
the public is so prone to consider all 
varieties of insurance as branches of the 
same tree this tendency might better be 
made an asset than a liability. Non- 
insurance people hearing of a difference 
of opinion between, say, property insur- 
ers and life insurers, are likely to think 
that the insurance business is full of 
schisms and doesn’t know what it wants. 
The existence and operation of the all- 
industry committee will doubtless serve 
to resolve these differences before they 
reach the public’s ear. 

More important, on the positive side, 
there will be industry-wide solidarity on 
aims common to the entire industry. 
This united front should be a source of 
strength in forestalling unjust attacks 
and in advancing the industry’s inter- 
ests. It took an earthquake to get 
everybody together but the intra-indus- 
try cooperation that has resulted can be 
made to mean much not only in the re- 
construction job immediately ahead but 
in the years to come. 


Why Not a National Council? 


the business themselves have a far 
clearer idea of what each of these asso- 
ciations is doing. Frequently it is found 
that some one organization is better 
equipped to achieve a certain result 
than others. There is spirit of coopera- 
tion and helpfulness all along the line. 
This has at times enabled the life in- 
surance industry to speak officially for 
that class as a whole. 

One of the disadvantages that we 
encounter in dealing with public bodies 
is the fact that in fire insurance particu- 
larly no one can speak for the entire 
industry officially. This naturally cre- 
ates much misunderstanding and leaves 
wrong impressions. 

We would suggest that the fire in- 
surance interests follow the life insur- 
ance plan and organize what might be 
called a national council representing 
various branches of the busiféss. We 
would have, for example, the National 


Board, Insurance Executives Associa- 
tion, National Association of Insurance 
Agents, National Association of Insur- 
ance Brokers, the regional fire insur- 
ance bodies such as the Eastern Under- 
writers Association, Southeastern Un- 
derwriters Association, Western In- 
surance Bureau, Western Underwriters 
Association and Pacific Board. The 
National Automobile Underwriters As- 
sociation might be included. The Inland 
Marine Underwriters Association cer- 
tainly should be represented. There 
are other groups that could be brought 
in to good advantage. 

What is needed now is a very care- 
ful survey and study of the business as 
a whole so that there can be perfect 
accord as to what the industry itself 
recommends. These grave questions 
should be decided not by the companies 
nor the agents but by the industry. 

A severe shock was sustained espe- 
cially by the producers group when it 
was reported that President Williams 
of the Insurance Executives Association 
in a talk before the Pacific Board had 
intimated that there must be a down- 
ward revision of commissions. Natur- 
ally a thing of that kind if it is feasible 
cannot be done at once and no step 
should be taken except after a very 
careful analysis of all factors. That 
leads us to say that while fire insur- 
ance has done remarkable work when 
making a scientific study of rating, in- 


spection work, underwriting, loss ad- 
justing, field supervision, there has never 
been a comprehensive and _ scientific 
study of acquisition cost. We do not 
know whether the commission sched- 
ules folloyedsnggy“are just or accurate. 

In our opinion a so-called national 
council in which all these groups are 
represented could accomplish much and 
remove considerable of the misunder- 
standing and difficulty. There should be 
no effort toward a one-sided solution of 
the problems arising. The whole indus- 
try is interested and the whole industry 
should work together. 

In our opinion there should be really 
one supervising institution looking after 
everything except rating. That function 
is in a class by itself and has to be 
way different from any 

that comes up. 

interests have their one 
company organization, the Association 
of Casualty & Surety Executives, but it 
should national council and 
have various associations discuss 


treated in a 


other question 


The casualty 


have its 
meet, 
and prepare for the future. 

Fire and casualty insurance has done 
a remarkable piece of work. The indus- 
try is one of the greatest in the land. 
It deserves public acclaim and support. 
It needs to present a united front and 
every position that it takes should be 
justified. There are questions 
ahead but they can be solved in our 
opinion successfully and aoe. 


many 











PERSONAL SIDE OF THE BUSINESS 





Three members of the Hartford Fire 
western department staff, Special Agent 
Van B. Higbee, Wichita; G. W. Fischer, 
manager at St. Louis, and A. C. Parker, 
local manager of the live stock depart- 
ment at Sioux Falls, S. D., celebrated 
their 25th anniversaries and were pre- 
sented with service pins. 

Mr. Higbee prior to his association 
with Hartford Fire was with the First 
Bank of Hitchcock, Okla., and Retailers 
Fire. Mr. Fischer traveled in southern 
Illinois from 1920 to 1928, became su- 
perintendent of the underwriting depart- 
ment in Chicago in 1929 and was made 
manager at St. Louis in 1938. Mr. 
Fischer began his insurance career with 
O. C. Kemp General Agency in Chi- 
cago and subsequently was with German 
American, Royal, Eliel & Loeb and Fi- 
delity-Phenix. Mr. Parker, previously 
not in insurance, has lived in Sioux 
Falls since 1919. 

R. A. Merz, cashier of the western 
department of Fireman’s Fund, retired 
July 31 under the company’s pension 


plan. 
Mr. Merz’s entire business life was 
spent in the insurance business. He 


had been with Fireman’s Fund 25 years. 
He was honored at a luncheon in Chi- 
cago, attended by members of the ex- 
ecutive staff, department heads and old- 
time associates. Mr. Merz intends to 
spend the balance of his days as a “gen; 
tleman farmer.” 

Lt. Don Gottschalk, USN, son of Val 
Gottschalk, head of the Security Gen- 


eral Agency of Milwaukee, announces 
the birth of a daughter Donna Gae. Lt. 
Gottschalk is at present stationed at 
Cornell University as instructor in gun- 
nery. He has served in many major 
engagements in the Pacific and has been 
in the navy since before Pearl Harbor. 

Miss Antoinette E. Oster, who is 
connected with C. R. Lough & Co., 
Long Beach, Cal., and is the publicity 
chairman of the National Association of 
Insurance Women, had a hectic time 
getting out of Chicago when the officers 
and directors of that organization met 
there. 


She had arranged her transportation 
west and on the final day she went to 
Elgin, Ill, to do some visiting, intending 
to return to Chicago in plenty of time 
to pick up her bags at the Stevens hotel 
and catch the 8:30 p. m. train for the 
west. She was held up by a train wreck 
and found she could not get to the hotel 
to procure her baggage and reach the 
station in time. Therefore ‘she tele- 
phoned the hotel to send her, bags to the 
train and gave them her berth reserva- 
tion so that there would be no difficulty 
in placing them where they belonged. 

She arrived in Chicago just in time to 
get on the last car of the train as it 
was leaving. Then she went to the car 
where she had a berth reseryation and 
found that her bags and coat had not 
been delivered. Finally she received her 
impedimenta at home about 10 days 
after she left. Her luggage on the trip, 
therefore, consisted of her purse. 
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Yes! A man can rest as- 
sured when his policies 
are in Pacific National, 
a company that’s known 


coast to coast for its 


e Financial strength 


| e Conservative 
management 


Progressive outlook 





e Friendliness 


Prompt, fair loss 
i adjustments 


Helpful service to 
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Agents in leading 


communities 
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DEATHS 


Lyman ¥F. Wakefield, Minneapolis 
banker, who was a director of North- 
western Fire & Marine and Northwest- 
ern National Life, died at his home 
there. 





E. B. Moore, founder and president 
of the Moore & Walker agency, Kings- 
port, Tenn., died from what police de- 
scribed as self-inflicted wounds. In de- 
clining health for several months, Mr. 
Moore had just returned from a physical 
checkup at Duke University clinic, Dur- 
ham, N. C. 

The business will be continued under 
the same firm name by Frank Mc- 
Glaughon, who has owned the agency 
with Mr. Moore for the past three years. 


Thomas Harries, 79, well-known Ren- 
ton, Wash., local agent, died there July 
18. He was one of the pioneers in 
Renton, where he settled in 1898, and 
for 30 years served as postmaster there. 
A week prior to his death, Mr. and 
Mrs. Harries celebrated their 59th wed- 
ding anniversary. 


John Zimmermann, 85, retired local 
agent of Chippewa Falls, Wis., died 
there after a month’s illness. He op- 
erated his agency for 25 years before 
retiring 10 years ago. 

Robert H. Crowell, 70, honorary vice- 
president of the Cleveland Insurance 
Agency, died at his home in Cleveland 
Heights, O., after a long illness. A 
graduate of Yale, he practiced law for 
several years and then joined F. Bu- 
chan Owen to form the Owen, Crowell 
& Co. agency in 1914. The agency went 
through several changes until it became 
the Cleveland Insurance Agency. 


James R. Parsons, 4th, son of 
J. Russell Parsons, member of Chubb & 
Son, was killed in action Dec. 28, 1943, 
according to word received by his par- 
ents. Lt. Parsons was co-pilot of a Lib- 
erator bomber and had previously been 
reported missing after his plane with 
15 others without fighter escort had been 
attacked by a large number of German 
planes over northern Italy on his 23rd 
bombing mission. He had completed 
his freshman year at Yale when he went 
overseas in September, 1943. His wife, 
parents, four sisters and his grandpar- 
ents, Mr. and Mrs. Hendon Chubb, sur- 
vive him. 
Charles Motz, Jr., 65, of the Motz & 
Curtis agency, Abilene, Tex., died fol- 
lowing a long illness. 


Mrs. Fanny M. Dudley, wife of L. H. 
Dudley, member of the Chicago agency 
of Cloidt, Gielow & Dudley, died at her 
home in Kenilworth, Ill., this week. A 
daughter, Mrs. C. H. Wendell, Win- 
netka, Ill., and a son, Lt. Marshall Dud- 
ley, who is in the Pacific, survive. 


W. O. Baker, 79, long a local agent 
in Martinsville, Ind., died there. He 
had sold his agency last May to Clarence 
C. Pringle, who had been in the local 
agency field there some years ago. 


Thomas C. Armitage, 86, from 1923 
to 1940 head of T. C. Armitage & Son, 
Billings, Mont., agency, died. He was 
born in Monroe, Mich., in 1859 and 
went to Montana in 1881. He served as 
postmaster, state legislator and was an 
active member of the Billings and Mon- 
tana local agents associations. His son, 
J. K. Armitage, who now operates the 
agency, is secretary-treasurer of the Bil- 
lings association. 

Fred K. Hawley, 75, veteran mutual 
executive, died at his home in Laurens, 
Ia., after a lingering heard illness. He 
had been active in the insurance business 
in Iowa since 1900. He was a director 
of Iowa Mutual Tornado, Home Mu- 
tual, Farmers Mutual Reinsurance and 
Pocahontas County Mutual and vice- 
president of Square Deal. 

His son, F. Hawley, 
mutual agency at Laurens. 

Sidney Schottenfels, secretary-treas- 
urer of the Schottenfels agency, Cin- 
cinnati, died there. His wife, who was 
assistant secretary-treasurer, died in 
April. 
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MERCHANTS AND MANUFACTURERS 
INSURANCE COMPANY 


OF 


NEW YORK 


Organized 1849 





FINANCIAL STATEMENT 


December 31, 1944 











ASSETS 
SE CE: Soe ST Ne ee ee EN Tee $ 422,776.50 
hl. eR ROGIER 2. 5-2 s c-0. 0) a d)e 6x0 1,534,025.06 
Other Bonds and Stocks*................. 2,641,639.14 
Premiums and Accounts Receivable......... 187,302.63 
Reinsurance Receivable .................- 25,496.31 
I I tas iy ath ad wwe 12,950.51 
$4,824,190.15 
LIASILITI£S 
Reserve for Unearned Premiums........... $2,394,808.81 
en NO MMR gc sc as 4,0 00 6d 6 wee 329,039.63 
Reserve for all other Liabilities............ 111,648.24 
hs dh cht Sd otk heii a AM $1,000,000.00 
I hs lice Se tek one Fd eke 988,693.47 
Surplus to Policyholders................. 1,988, 69 3.47 
$4,824,190.15 


*Bonds and stocks valued on basis approved by National Association of Insur- 
ance Commissioners. If actual December 31, 1944 market quotations of bonds 
and stocks had been used the assets would be $5,003,649.42 and the policy- 

holders’ surplus $2,168,152.74. Securities carried at $438,418.40 in t e above 
statement are deposited for purposes required by law. 


CORROON & REYNOLDS, Inc. 


Manager 


92 William Street, New York 7, N. Y. 

















THE CHARTER OAK 
FIRE INSURANCE COMPANY 


HARTFORD - CONNECTICUT 
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Three Possibilities Mentioned 
for Mo. Superintendent 


JEFFERSON CITY, MO.—Gover- 
nor Donnelly soon may name a suc- 
cessor to Superintendent Scheufler. The 
governor is expected to complete his 
major appointments in August. Scheu- 
fer is a Republican and Donnelly a 
Democrat, so there ‘is little question the 
yice-president of thé’National Associa- 
tion of Insuranee<« Commissioners will 
not remain. 

Several weeks ago it appeared A. Ben 
Jones, St. Louis manager for Western 
Adjustment, would get the nod but it is 
understood now he is not in the run- 
ning. Two other names mentioned 
prominently are J. F. Allebach, former 
deputy superintendent, whose home is 
in Albany, and George L. Robertson of 
St. Louis, district enforcement attorney 
for OPA. His home is in Salisbury. He 
has had insurance experience in con- 
nection with his private law practice. 





North America Insures First 
Air Shipment of Furniture 


A transcontinental plane carrying the 
furniture of four six-room New York 
apartments flew across the country and 
landed Jast week at Los Angeles. It was 
the first time a plane had been used to 
fly furniture across the United States. 


This unusual all-risk cover was 
handled by North America, through 
Frank B. Hall, Inc., New York broker. 


The giant plane, which is a commer- 
cial 4-motor version of the B-24 Libera- 


tor bomber, reached Los Angeles the 
day after it started from New York. 
The plane had been leased to American 
Airlines for a _ three-months  experi- 
mental period to determine whether it 
is economical to fly goods in such large 
quantities. 





Wheeler Retires as Hartford 
Co-manager in West 





(CONTINUED FROM PAGE 3) 


nessee Board of Fire Underwriters 
where he spent five years. For three 
years he did special agency work in 


Kentucky and Tennessee for Milwaukee 
Mech@§ics and Hartford Fire before go- 
ing bak to bureau work. 

He organized the Tennessee Inspec- 
tion Bureau and managed it for four 
years. He managed the Kentucky Ac- 
tuarial Bureau for three years. He re- 
organized and managed the Wisconsin 
Inspection Bureau for four years, and 
he managed the Missouri Inspection Bu- 
reau for @ year. In his bureau experi- 
ence he overcame unusual difficulties. 
In each case, except Missouri, he started 
at a time when a new rating law be- 
came effective. In Missouri conditions 
were much disturbed. However, the 
work was organized and carried on in a 
highly satisfactory way. 

His first three years with the western 
department of Hartford Fire were spent 
in organizing and managing the engi- 








Fire Prevention Engineer. Real oppor- 
tunity for a good engineer. Should be 
free to travel about 70%, of time. 


Address C-21, Care The National 
Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 














WANTED 
For immediate employment, experienced fire 
= casualty claims man for department office 
in the South of national operating insurance 
company. Answer giving age. e: rience and 
falary expected. Address C-33, e National 
“Paderwriter. 175 W. Jackson Blvd., Chicago 4, 

















FOR SALE IN CHICAGO 
Small agency or brokerage business with loop 
ce. y and fire premium 
Terms, cash and part-time payment. 





volume. 





For details: Address rt care The National 
Underwriter Co., 175 W. kk: ivd., Chicag 
4, Illinois. 


neering department. The other 23 years 
were spent in underwriting and supervi- 
sion, particularly of the field. 

Mr. Wheeler was president of the 
Underwriters Grain Association for five 
years, has been on the governing boards 
of the Chicago Board, Cook County 
Loss Adjustment Bureau,’ Railway Un- 
derwriters, Underwriters Salvage Com- 
pany and Western Adjustment, and he 
has been a member of the West Virginia 
supervisory committee, uniform forms 
committee and the map committee of 
the National Board. 

He is a member of the Western Un- 


derwriters Association, Union League 
Club, Oak Park Country Club and the 
First Baptist Church of Oak, Park?“Ill. 





Split on Philippine War Damage 


WASHINGTON — Because of dis- 
agreement and opposition among mem- 
bers of the Senate committee on insular 
affairs, meeting last week, Senator Tyd- 
ings’ bill providing payment for war 
damage in the Philippine Islands went 
over until October. The measure, carry- 
ing out Tydings’ earlier proposal to 
give 100 millions for Philippine war 


damage, was prepared with assistance of 
the. President’s. recent mission to the 
Philippines, headed by Tydings. It has 
not been endorsed by the joint Filipino 
Relief & Rehabilitation Commission, it 
is stated. 

Senate cOnimitteemen disagreed as to 
what the bill would do or should cover. 
Fear of establishing a precedent with 
relation to financial responsibility for 
war damage is understood to have 
moved some of the opposition. 

Need sales training in elements of 
coverages in casualty and surety lines? 
Write The National Underwriter. 
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«ee» because someone forgot to open a sprinkler valve 


and other conditions resulting from human failures is to safe- 
guard the sprinkler system with A.D.T. Sprinkler Supervisory 
and Waterflow Alarm Service which maintains a continuous 
automatic watch over all points on the system controlling the 
water supply and its distribution. 

Through the installation of special detecting and reporting 
devices, closed shut-off valves, low water in gravity and pres- 
sure tanks, low air pressure, danger of frozen water supplies 
and other abnormal conditions are reported to the A.D.T. 
Central Station for immediate corrective action. Waterflow 
alarms caused by fires or serious leaks are transmitted to the 
fire department and other protective agencies. 

Let us tell you how you can apply this service to effect sub- 
stantial economies while obtaining increased protection. 


THIS BLAZING INFERNO tells a story with a moral. Until 
April 6, 1945, the building was a busy manufacturing plant in 
Syracuse, N. Y., turning out goods for the U. S. Army. It was 
protected by a modern automatic sprinkler system, but when 
fire broke out at 5:40 A.M., the sprinklers couldn't operate 
because someone had closed a shut-off valve. 

Closed shut-off valves are the most common cause of un- 
satisfactory sprinkler performance. No matter how frequently 
inspections are made, there is always the possibility that a 
valve may. be closed accidentally or maliciously between inspec- 
tions. Often valves closed by well-intentioned workmen while 
making repairs are overlooked and left unopened. Whatever 
the cause, the sprinklers are useless in the event of fire. 

The most effective way to prevent closed shut-off valves 


A. D. T. SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N.Y. 


CENTRAL STATIONS IN ALL PRINCIPAL CITIES OF THE UNITED STATES 
* 
. . 
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Features of New 
Auto Law in Ill. 


Are Analyzed 


Not Compulsory Insur- 
ance; Procedure Motorist 
Must Follow Given 

By JAMES C. O’CONNOR 


The new Illinois automobile financial 
responsibility law is not a compulsory 
insurance law. It requires no one to 
carry automobile liability insurance. But 
its consequences are such that any mo- 
torist can be in a very uncomfortable 
position if he does not carry insurance— 
unless he has $11,000 on hand at all 
times. 

In brief, the new law provides that 
anyone involved in an automobile acci- 
dent—blameless or not—cannot drive or 
register an automobile unless he can 
prove his ability to pay damages aris- 
ing out of that accident. 

Must Report Each Accident 


More specifically, the law requires 
that anyone—owner or driver—involved 
in an accident which results in damage 
to property of others of more than $50 
or any personal injury to others must 
report the accident to the state highway 
department. The report must be made 
within 24 hours after bodily injury and 
within 10 days after property damage. 

Within 60 days after the accident, the 
motorist must furnish the secretary of 
state of Illinois with evidence that he 
can pay damages from the accident. If 
he has automobile liability and property 
damage liability insurance covering the 
accident—whether covering the specific 
car or covering him as operator—a cer- 
tificate to that effect will suffice and 
the law will cease to bother him. 

If the motorist has no insurance cov- 
ering that accident, he must deposit cash 
or securities with the secretary of state. 
The amount is determined by the.secre- 
tary of state and may. be as, high as 
$11,000. The secretary of state holds 
this deposit until the motorist pays his 
amages or is absolved: of liability. 

If the motorist cannot put up this 
deposit, his driver’s license and the regis- 
tration of any automobiles in his name 
are suspended. Taking out insurance af- 
ter the accident will not help him. 


How To Regain License 


Once a license is revoked, a motorist 
can get it back in the following ways: 

1. Digging up and posting security. 
(Naturally, no insurance company will 
issue a policy retroactively covering the 
accident.) 

2. Paying any judgment the other 
Party may secure. 

3. Getting a release of liability from 
the other party. 

4. Settling with the other party and 
arranging to pay off the damages in 
installments. (If the motorist falls down 
in his payments, his license and regis- 
tration are again revoked.) 

5. Being finally held not liable in 
court. 

6. Letting a year go by and then 
Proving to the secretary of state that no 
one has started a suit against him on 
the accident. 

_ The new law reaches anyone involved 
in or responsible for an _ accident, 
whether or not he owns the automobile 
in question. The penalties apply to all 
(CONTINUED ON PAGE 23) 


Changes in N. Y. Public 


Employes B. B. 


NEW YORK—The decision in which 
the New York department accepted the 
revised rate filings of the Towner Rat- 
ing Bureau for New York public offi- 
cial bonds also adopted the three recom- 
mendations of the examiner’s report 
with respect to public employes blanket 
bonds. 

These recommendations are aimed at 
putting this type of bonds on the same 
footing as primary commercial blanket 
bonds. They are (1) that the general 
discount of 10% and the classification 
discounts or surcharges be applied to 
the P.E.B.B.; (2) that the benefits of 
experience rating be extended to risks 


written under the P.E.B.B. form; (3) 
that coverage under the P.E.B.B. be 
made available to all public offices. At 


present this form of policy is not avail- 
able to regular employes of governmen- 
tal departments, bureaus, etc. 


Form Adopted in 1938 


A standard form of employes blanket 
bond was adopted by the Surety Asso- 
ciation of America in 1943. It is a 
dishonesty form of coverage substan- 
tially the same as the primary commer- 
cial blanket bond. The basic rates and 
rules, with certain exceptions, are the 
same for both bond forms. The pre- 
mium for a P.E.B.B. is determined in 
the same manner as for a commercial 
blanket bond with these exceptions: 

1. The general discount of 10% is 
not available. 

2. Classification discounts or _ sur- 
charges for certain kinds of risks are 
not applicable to the P.E.B.B. For 
example, a privately owned and oper- 
ated transportation system is subject 
to a class discount of 30% plus a general 
discount of 10% but if an instrumen- 
tality of the state or political subdivision 
conducts a similar enterprise these dis- 
counts would not apply. Furthermore, 
state universities, colleges or other insti- 
tutions of learning may be covered un- 
der a commercial blanket bond subject 
to the general and class discounts but 
the board of education of Rochester 
which purchased a P.E.B.B. is denied 
these credits. 

3. The P.E.B.B. is not eligible for 


Are Shown 


experience rating whereas commercial 
blanket bonds qualify when the annual 
premium reaches $400. Thus the city of 
Rochester, which covered the employes 
of the board of education under a 
P.E.B.B. at a premium of $1,056.87 and 
had no bonded fidelity losses during the 
last five years was not experience rated 
but coverage under a primary commer- 
cial blanket bond would have entitled 
it to a maximum experience credit of 
20% in addition to the other discounts 
that are applicable. 

4. Retroactive restoration is included 
in the P.E.B.B. as an outright manda- 
tory provision for which a charge of 
10 percent is made. This coverage is 
optional with the assured in the case 
of a commercial blanket bond. 


Examiner Decries Distinction 


After outlining the above differences 
between the treatment of the P.E.B.B. 
and commercial blanket bonds, the ex- 
aminer, H. A. Kahn, states in his re- 
port that he “cannot see any justifica- 
tion for the different rating treatment 
accorded public bodies under the blanket 
form as compared with commercial con- 
cerns.” 

The public employes blanket bond 
may be issued to cover officers and em- 
ployes who are not required by law to 
give bond for the faithful performance 
of their duties, of the following public 
enterprises: liquor distributing, trans- 
portation, electric light and power, and 
telephone systems, hospitals which are 
supported wholly or in part by public 
funds, boards of education and school 
districts, insurance or pension funds, 
housing authorities and port authorities, 
bridge, tunnel and toll roads depart- 
ments, including street and highway de- 
partments, and library departments. 

The use of the P.E.B.B. is manda- 
tory as to new bonds and as to exist- 
ing bonds where the amount of cover- 
age is increased. The report points out 
that such quasi-public enterprises have 
been eligible previously for the primary 
commercial blanket bond. Coverage un- 
der the commercial blanket bond may 
be continued except where the liability 
has been increased. 








June Traffic Toll 
Up 11%; First Half 
Down Slightly 


Traffic deaths in the first six months 
totaled 11,160, according to the National 
Safety Council, which was 1% less than 
the first half of 1944, but 10% greater 
than in 1943. Traffic deaths in June to- 
taled 1,920, 11% more than in June, 1944, 
and 14% above June, 1943. 

Mileage in May increased 5% over 
May, 1944. With the increase in gaso- 
line rations, effective June 22, travel 
undoubtedly went up more in June than 
in May, according to the council, al- 
though there are no definite figures. 

The average June traffic death total 
through the war years has been 8% be- 
low May, and in prewar years June nor- 
mally was about 3% higher than May, 
but in June, 1945, the total was 9% 
above May, thus going contrary to the 
war years’ pattern. 

Of 382 cities reporting, 82 showed 
decreases in June, 208 had no change 
and 92 had increases. For the six 
months, 152 reported decreases, 85 no 
change and 145 increases. Of 43 report- 
ing states, 12 reported decreases in June, 
one no change and 30 increases; for six 
months, 21 decreases and 22 increases. 


U.S.A.U. Offers 
World Wide Air 
Trip Coverage 


Airline passenger insurance up to 
$100,000 on American flag airlines in any 
part of the world, at the same premium 
rate, $1.40 per thousand, now in effect 
for domestic airline travel, is announced 
by U. S. Aviation Underwriters under 
its “airsurance” program. 

Other features of the expanded cov- 
erage include group airsurance at spe- 
cial rates for employes of organizations 
whose personnel frequently, travels by 
air; and individual coverage up to $100,- 
000 also at $1.40 per thousand, on ap- 
proved foreign airlines in the western 
hemisphere. 

Previously, U. S. A. U. had set a 
limit of $25,000 on individual airsurance 
policies, and its coverage had extended 
only to airline travel in the western 
hemisphere. 

The group also offers coverage by 
special rider of passengers, on flights 
anywhere in the world on any passenger 
airline over its regularly established 
route. Included in this coverage for 
civilians will be all flights of the Air 
Transport Command, Naval Air Trans- 
port Service, and Royal Air Force 
Transport Command. “War risk” of 


U. S. Held Entitled 
fo Recover for 
Injuries to Soldier 


Truck Operator Must 
Reimburse Government for 
Hospitalization and Pay 


The right of the United States gov- 
ernment to reimbursement for hospitali- 
zation and loss of services from one who 
negligently injures a member of the 
armed forces has been upheld in a de- 
cision in the U. S. district court for 
the southern district of California, cen- 
tral division. The suit, as Judge Yank- 
wich pointed out was without precedent 
either in peace time or during a war. 


The action was brought against the 
Standard Oil Company of California and 
Ira Boone. The latter was driving the 
oil company’s truck which injured John 
Etzel, an army enlisted man, as he was 
crossing a Los Angeles street. 

It is understood that the Standard 
Oil Company will appeal. 

While the amount the government 
sought to recover was only $192 the 
case is of interest to casualty compa- 
nies because of the likelihood of many 
larger claims being collected for more 
serious injuries if this principle is gener- 
ally accepted by the courts. The fact 
that there are an exceptionally large 
number of servicemen in this country 
on their way from Europe to the Pa- 
cific theater or awaiting discharge and 
that many of them are traveling on the 
highways increases the exposure tremen- 
dously. 


What If Soldier Had Died? 


The California decision says nothing 
about what the government would have 
been entitled to collect had the soldier 
been killed instead of injured. On the 
basis of the reasoning used in the opin- 
ion, however, it would appear that any- 
one guilty of negligence resulting in a 
soldier’s death would be held liable at 
least for the cost of inducting and 
training a replacement. 

Judge Yankwich’s opinion points out 
that the only previous decisions that 
are even remotely similar are state 
court decisions dealing with the status 
df persons enlisted in the state militia. 
These opinions hold both ways and jin 
any event are confined to attempts to 
recover under state workmen’s compen- 
sation acts. 

While the government based its suit 
on the theory that a master and serv- 
ant relation existed between the gov- 
ernment and the soldier, the court ex- 
presses the view that this relationship 
need not exist in order to warrant re- 

(CONTINUED ON PAGE 23) 


non-combatants in traveling by air to 
or from a country in a combat zone 
is also covered by this new insurance. 
The rate is $3.40 per $1,000 principal 
sum per year. 

Another new form of coverage avail- 
able by rider insures passengers on 
private planes of United States registry 
anywhere in the western hemisphere. 
The rate is $3.40 per $1,000 per year. 

There is no physical examination or 
age limit. Sold on an annual-policy basis, 
the plan will cover all business and per- 
sonal flights on any American flag air- 
line, to any airport in the world. Medi- 
cal reimbursement of $50 per $1,000 of 
the principal sum is included in airsur- 
ance for individuals. 
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No wonder it’s getting jittery 


This engine-generator has begun to feel the effects of run- 
ning overtime since long before Pearl Harbor—with little 
time out for servicing. Many kinds of power equipment all 
over the country can get in the same condition. To avoid it, 
they should have the benefits of planned inspections, such 
as those made by Hartford Steam Boiler. 


Here is a very real opportunity for insurance agents. 
Many of them are,helping war production and adding sub- 
stantially to their income by writing Hartford Steam Boiler 
policies. They have found that the Special Agent of Hartford 
Steam Boiler in their territory can and does give ‘practical 
technical assistance to agents in getting risks on their books 
and keeping them there. 


Hartford Steam Boiler has the largest field staff of spe- 
cialists in the nation (both Special Agents and Inspectors) 
whose time is devoted solely to power-plant protection. This 
staff draws upon the experience gained by the Company in 
seventy-nine years of concentration on this one specialized 
line. From this comes the extra values of Hartford Steam 
Boiler Insurance. 


Wouldn’t you like to step up your Agency income by 
writing more Boiler and Machinery 
business? The Hartford Steam Boiler 
Special Agent will gladly help you 
draw up a planned program. Never 
was the time more opportune. 





The Hartford Steam Boiler Inspection 
and Insurance Company Hartford, Conn. 


For Power-plant Insurance, It Pays to Choose the Leader 








Hospitals Sharply 
Criticize Acts of 
Mich. Blue Cross 


DETROIT—Detroit hospitals hold- 
ing contracts with the Michigan Hos- 
pital Service (Blue Cross) have threat- 
ened to cancel their contracts and sell 
service on their own terms unless they 
are adequately compensated for their 
services. 

At a meeting of the members of the 
Greater Detroit Hospital Council, a 
lengthy resolution was adopted and 
trustees of Detroit hospitals now are 
acting upon it. Final action will be de- 
termined in September. 

The hospitals.insist upon an indemn- 
ity contract and payment by Michigan 
Hospital Service of a flat per diem rate, 
plus the right to make up the difference 
between the amount paid by Michigan 
Hospital Service and the regular hos- 
pital charges. Otherwise the Detroit 
hospitals “will immediately terminate 
their contracts with Michigan Hospital 
Service and sell service on their own 
terms,” the resolution states. 


Inadequate Payments 


Failure of Michigan Hospital Service 
to adequately pay participating hospitals 
for service given its subscribers has re- 
sulted in dangerous losses to the hos- 
pitals. The resolution speaks of hos- 
pitals’ near financial collapse, failure 
of the Blue Cross organization to fol- 
low sound economic principles of' actu- 
arial experience. Michigan Hodspital 
Service must be immediately restrained 
from taking on new subscribers until 
an agreement can be consummated be- 
tween the service and the participating 
hospitals. 

The Detroit hospitals have consis- 
tently lost money caring for subscriber 
patients, the council pointed out. They 
did this to help along development of 
prepaid hospitalization. They were re- 
peatedly promised that as the plan pro- 
gressed and a reasonable surplus was 
accumulated they would be reimbursed 
at actual cost by the Blue Cross organi- 
zation. 


Fails to Increase Charges 


Yet Michigan Hospital Service for 
several years has failed to increase the 
cost of subscriber benefits so that more 
income could be paid the participating 
hospitals. Hundreds of thousands of 
dollars of income have thus been lost 
to the hospitals in meeting the con- 
stantly rising cost of hospital care. Pay- 
ments to hospitals have been deferred 
long beyond the reasonable credit period, 
for as long as 10 months and more, 
thus creating an immense amount of 
clerical and accounting work and con- 
siderable expense to the hospitals. 

The number of subscriber patients 
using hospital service has markedly 
increased, thus increasing the hospitals’ 
losses. Liberalized benefits have been 
forced upon the hospitals against their 
will. Michigan Hospital Service has 
abused its hospitals’ charitable privileges 
by allowing charities to be adminis- 
tered to subscribers who are not in- 
digent. The council also protests that 
members have not been given the op- 
portunity of officially protesting their 
case. 


Minn. Law Sets Up: 
Aviation, Airport 
Safety Standards 


ST. PAUL—Aviation underwriters are 
keeping in close touch with steps be. 
ing taken bw the state department of 
aeronautics to set up rules and regula. 
tions required under a law enacted by 
the last legislature. Underwriters haye 
sat in on preliminary conferences and go 
far have raised no objections to pro. 
posed regulations. Leslie L. Schroeder, 
state commissioner of aeronautics, ex. 
pects to hold a formal hearing on rules 
and regulations within the next two 
months. 

The new law, Chapter 303, was en- 
acted “to further the public interest and 
aeronautical progress by providing for 
the protection and promotion of safety 
in aeronautics.” It gives detailed and 
comprehensive instructions as to what 
the department of aeronautics shall do 
to protect the public. One section de- 
clares that: “The creation or establish- 
ment of an airport hazard is a public 
nuisance and an injury to the commu- 
nity served by the airport in question; 
(2) that it is therefore necessary in the 
interest of public health, public safety 
and general welfare that the creation or 
establishment of airport hazards be 
prevented.” 

To enforce this part of the law mt- 
nicipalities having airport hazard areas 
are authorized to make zoning regula- 
tions. No action or suit shall be brought 
or maintained against the state or any 
municipality or its officers on account 
of any act done in or about the con- 
struction or operation of an airport. 

Detailed rules are set up for operating 
airplanes and penalties provided for vio- 
lating them. Operating a plane while 
under the influence of liquor or permit- 
ting anyone else to operate a plane 
while under the influence of liquor is a 
misdemeanor; a second offense would be 
a gross misdemeanor. Anyone who op- 
erates a plane in a negligent manner so 
as to cause a death shall be guilty of 
criminal negligence and subject to prison 
sentence or a fine of not more than 
$1,000. 

The state is now considering distribu- 
tion of funds to aid municipalities in 
the construction of airports. 





City of St. Paul to Test 
Minn. Responsibilty Law 


ST. PAUL—The first legal test of 
the new safety responsibility law has 
been started by the city of St. Paul to 
determine whether the law applies to 
municipally-owned motor vehicles afid 
drivers. The city owns about 800 motor 
vehicles and if the law applies to them, 
they will have to be insured at a sub- 
stantial cost to the city. 

Attorneys for the city have served 
notice that they will go into court Aug. 
3 to ask for an order restraining high- 
way officials from suspending the li 
censes of drivers of city-owned vehicles 
in case of accident without proof of 
financial responsibility. 

Attorney General Burnquist holds 
that all state-owned vehicles come under 
the new law, the same as privately- 
owned cars, and if this is true it would 
apply to municipally-owned vehicles. 





1886—OVER A HALF CENTURY OF SERVICE—1944 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


Oldest and Largest Company in America Writing Accident 
and Health Insurance Exclusively 


District Managers and Representatives WANTED 
Geo, F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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Lists Law Changes 


on Motor Carriers 


WASHINGTON — The National 
Highway Users Conference calls atten- 
tion to state laws concerning motor ve- 
hicle insurance, passed. by recent. state 
legislatures. e Cer 

In this connection the organization 
lists under “carrier regulation” the fol- 
lowing: 

Connecticut (subject to executive ac- 
tion) requires “public service carriers 
and bus owners to procure insurance and 
bond; amended financial responsibility 
requirements for public service vehicles 
to allow operators to use vehicles undér 
certificate of owner or lessee.” 

North Carolina “requires posting of 
bond by carriers of alcoholic. beverages 
and requires that bill of lading accom- 
pany shipments; provides that no state 
license shall be issued for operation. of 
a taxicab until governing body, of munic- 
jpality has issued certificate showing 
that operator has provided liability in- 
surance or other form of indemnity. . .” 

South Dakota “defines term ‘compen- 
sation’ relative to carrier regulatory 
law.” 

Washington “limits liability for loss 
of baggage by common carrier. unless 
a higher value than schedule shown is 
declared at time of delivery of baggage 
to carrier.” 


Financial Responsibility 


Georgia enacted the motor vehicle 
safety responsibility act providing for 
$5,000/$10,000 and $1,000 limits. 

Iowa “amended the existing act to 
provide that a certificate of insurance 
be acceptable in lieu of the surety bond 
required of certificated motor vehicle 
carriers.” 

Maine “amended the present act to 
require that the secretary of state shall 
suspend or revoke operator’s license 
within 30 days of date of accident in- 
stead of within 10 days of request to 
comply with act, added to said act ex- 
empting insured owners and operators.” 

Maryland “added 8 new sections to 
the code relating to accident reports, se- 
curity. acceptable, exemptions, self-in- 
sured .. . form and amount of security, 
disposition of security and evidence.” 

Minnesota and Nebraska “enacted 
financial responsibility acts requiring the 
usual $5,000/$10,000/$1,000.”? 





Chicago Leads in Race 
for Diemand Trophy 


The race for the new John A. Diemand 
Trophy among service offices of In- 
demnity of North America has now 
passed the first quarter. Philadelphia 
metropolitan department, Dodd Bryan, 
general manager, having won the trophy 
three times, is in permarient possession 
of the original award. A new trophy 
has been designed to take its place. 

At the close of the first three months 








Large Pacific Northwest I: Cc y re- 
quires the services of a man thoroughly expe- 
Nenced in all es of liability claims for posi- 
n of Home ce Claims aminer. Legal 
g desirable but not essential. Excellent 
aig Address C-34, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, II. 




















WANTED 
CLAIM ADJUSTER 
With accident, health and hospitalization ex- 
Perience for Ohio. Excellent opportunity with 
sound growing company. Address C-37, Care 
The National Underwriter, 175 W. Jackson Blvd., 
ago 4, Illinois. 

















CASUALTY UNDERWRITER 
WANTED 


Large casualty branch office in Chicago has 
°pening for a junior casualty underwriter with 
ype and liability experience. Must 
be or under. Permanent position with good 
chance for advancement. 

experience. 
Address C-42, The National Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 


= 


In reply state age 








XUM 


of the contest, the Chicago service office, 
W. Osgood, casualty manager, is 
leading the race. The New. England 
service office, Dion W. Taylor, casualty 
manager, is second; San Francisco, un- 
der R. R. Reutepohler and R. B. Bost- 
wick, third and Harrisburg, E. A. Town, 
casualty manager, fourth, 


New Wis. Law Explained 
MAYVILLE, WIS.— Provisions of 
the amended Wisconsin financial re- 
sponsibility law, which becomes effec- 
tive Jan. 1, were outlined to the Dodge 


County Association of Insurance Agents 
here by State Senator L. J. Fellenz, Jr., 
Fond du. Lac, author of the bill. 

The new law requires all motorists 
involved in-an accident where there is 
personal injury, death or property dam- 
age in excess of $50, to file proof of fi- 
nancial responsibility unless settlement 
has béen, made within-the required: time 
limit. Reports are to be made to. the 
state motor vehicle department within 
48 hours after the accident and the 
status of the case is reviewed within 
60 days. Financial responsibility, estab- 
lished by automobile insurance, surety 
bond, cash or negotiable securities, will 


avoid revocation by the state of auto- 
mobile and driver licenses. 

Mr. Fellénz trgéd agents” to inform 
the motorists in their community that 
by having public liability and. property 
damage insurance policies they will 
avoid any complications, worries and 
inconveniences, besides having adequate 
proof of financial responsibility. 

Frank Panzer, state senator or -Oak- 
field, Wis., reviewed other legislation 
passed at the 1945 session. 





Sales training from experts in casualty 
and property lines. Write the National 
Underwriter. 





““Unforeseen events ... need not change and shape the 





course of man’s affairs”’ 





INTEREST-BAITED adverts 
tisements, appearing in na- 
tional magazines, help Mary- 
land agents and brokers sell 
such generally desired -pro- 
tection as Comprehensive 
Personal Liability Insurance. 








LOTS OF WAYS TO GET CAUGHT 


LIKE THE ALLURING feathers, shim- 
mering spoons and brilliant plugs that 
dress the barbed and fatal hook, trou- 
ble wears a thousand guises . . . rarely 
looks like trouble until too late. 
There’s plenty of trouble waiting 
for you, for example, if someone... 
...is bitten by your too-playful pup; 
...is accidentally injured in your 
home or on your premises; 
...is injured, or has property dam- 
aged, by your children; 


...is knocked flat by your bicycle- 
riding wife; 

... ishit by a golf ball you’ve slammed 
down the fairway. 

These are only a few of the hun- 
dreds of everyday happenings that 
may easily get you caught in a difficult 
and costly situation. The best way to 
protect yourself, at surprisingly low 
cost, is with a Comprehensive Personal 
Liability insurance policy. 

Under this policy, The Maryland 


pays all just claims against you... 
assumes your legal defense and all ex- 
penses if you are sued...and pays any 
damages that may be awarded, up to 
the policy limit. 

Ask your agent or broker about this 
modern, needed insurance. Maryland 
Casualty Company, Baltimore 3, Md. 


“ “« a 


Buy insurance and surety bonds from a 
local agent or broker. He best knows your 
needs. He assists when a claim arises. 


THE MA.R Y 2 Aine 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY IN TIME—NEWSWEEK—U.S. NEWS—BUSINESS WEEK 
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___ ACCIDENT 
Postal Union Life. 
Is Merged with 


Constitution Life 


LOS ANGELES—Postal Union Life 
has been merged with Constitution Life, 
headed by Victor F. Pettric. Maytor 
McKinley, president of Postal Union 





since he and -his-.associates. bought-the 
company more than a year ago, 1s 
retiring and will hereafter devote his 
attention to the Utter-McKinley Mor- 
tuaries, the firm which purchased the 
company to promote funeral insurance. 

Constitution Life, which received its 
certificate of authority to operate in 
California” last December, was organ- 
ized by Mr. Pettric almost single 
handed. Postal Union has been doing a 
large volume of accident and health 
insurance and will continue to write 
funeral insurance installed by Mr. Mc- 
Kinley and his associates. 

Assets of Constitution Life are now 


$6,175,000. with $27_million of life insur- 
ance in force. It owns its home office 
building in Los Angeles. 

Mr. Pettric, who is a life member of 
the Million Dollar Round Table, plans 
to add a number of new forms of life 
and accident and health coverage. | 

Directors of the new company in- 
clude: Mr. Pettric, T. Kirk Hill, Judge 
G. M. Gannon, E. J. Largomarsino, 
Robert Ziegler, Raymond Ossenbock, 
and Dr. William E. Branch, medical 
director. 

Commissioner Garrison has granted 
Constitution Life authority to issue 
100,000 shares of stock of a par value 

























SEX-SEVENTHS of AMERICA’S HOMEOWNERS 
carry no Personal Liability Insurance 


If you have been neglecting this vast, rich field, it will pay you 
to investigate Manufacturers Comprehensive Personal Liability 
policy. Prospects prefer this tested “Good Neighbor Policy” 
for its simple form, and broad and comprehensive coverages. 
It is economical because it includes all the hazards formerly 
covered by five separate contracts. Producers find that these 
features make the policy easy to sell and renew. We invite you 


to prove this to your own satisfaction. 


MANUFACTURERS 


Casualty Insurance Company : 
1617 Pennsylvania Blvd. 


PHILADELPHIA 
W. STANLEY KITE, President 


Fire Insurance Company. 


FIRE 


THE MANUFACTURERS’ 
BUSINESS ONLY THROUGH AGENTS AND 


MARINE 


COMPANIES ACCEPT 
BROKERS 


‘that “you can never tell till you try,” 


of $5 to .be issued to..stockhalders .of 
both Constitution Life and Postal Unio, 
Life, at the rate of one share of new 
stock for one share of the old Constj. 
tution stock, which had a par value of 
$5 per share, and two shares of the 
new stock for one share of Postal 
Union stock of a par value of $10 per 
share. Under the terms of the permit 
Constitution Life is to reduce the par 
value of the stock to $3 per share and 
establish a real estate valuation reserye 
aggregating $200,000. The companies 
waive their right to withdraw from 
the merger, and the conditions of the 
permit are to be completed in 90 days, 


H. & A. Conference 
Institute at Purdue 
Is Great Success 


While admittedly conducted on an ex- 
perimental basis, the institute for accj- 
dent and health insurance executives at 
Purdue University, sponsored by the 
Health & Accident Underwriters Con- 
ference, was much more than a “noble 
experiment,” in the opinion of those 
who attended. All of them were en- 
thusiastic about it and there were some 
suggestions that when the time comes 
for holding real conventions again, it 
might be worth while to put one of 
the annual meetings of the conference 
on the same basis. 

The two factors primarily responsible 
for the success of the undertaking were 
Harold R. Gordon, managing director of 
the conference, who conceived the idez 
and took a major part in planning the 
program and carrying out the plans, and 
Dr. George E. Davis, who was in charge 
for Purdue. He knows how to keep 
things moving all the time, can fill in 
anywhere he is needed and always has 
an appropriate poem of James Whit- 
comb Riley on tap. In summing up the 
institute as a whole, Mr. Gordon quoted 
the statement of one of the speakers 





and expressed his gratification over the 
fact that the conference had decided to 
try out this idea and the results ob 
tained. Dr. Davis also referred to a 
suggestion of another speaker in re- 
gard to the need for a “mental scrub- 
bing” and expressed the hope that the 
program might have had that effect. 


Sutcliffe Talk a Feature 


Partly because it was the only a¢- 
dress with a direct insurance tieup, but 
not only for that reason by any means, 
the talk by Dean W. G. Sutcliffe of 
Boston University on “Health Insur- 
ance, Public or Private” attracted es- 
pecial attention. He expanded some of 
the material he presented in the health 
panel of the U. S. Chamber of Com- 
merce some months ago and had some 
valuable additional statistics. He gave 
a most convincing demonstration of the 
advantages of private initiative over 
government compulsion in the field of 
health insurance, along the line of the 
Massachusetts commission report, and 








plete details as to experience. Address C-4. 
The National Underwriter, 175 W. Jackson Blvd. ‘ 
Chicago 4, Illinois. 
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W. 
ome a ms Branch M g Aut 
erred. wenty years experience—Sales, 
derwriting. Operati as Branch Mana 
Trained in Branch Accounting. Sales, 
File and Underwriting supervision. Have ha 
dled large personnel successfully. Interested 
in salary and overwriting arrangement. 
— married, dependents. Address C - 47, 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 
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WANTED 
Bond Special Agent by large 


Fideli Easter 
Muteal Casual! Conus. Limited travel out 
of Chicago to branch ces in middie west. 
Will also learn and handle aviation insurance 


Excellent permanent opportunity. Write conf 
gy to Box C-i8. The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 
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brought the-developments in connection. ferred to the agency..department- where .-The.senate-committee,-with an-appro- 


with the cash sickness plan in Rhode 
Island up to date. 

Another strong candidate for high- 
light honors was the talk given the sec- 
ond evening by Paul Hoffman, presi- 
dent of the Studebaker Corporation and 
head of the National Committee on 
Economic Development, in which he 
told of the plans of that organization for 
the post-war era and how they are 
working out. Incidentally, there was a 
lecture or discussion session each eve- 
ning, as well as morning and afternoon. 

One of the evening sessions was given 
over to a round table discussion of left- 
jst trends in government today, with 
the situation in England, the European 
continent, the far east and the United 
States taken up by different members of 
the Purdue history department, with a 
constant interchange of questions and 
comment throughout the discussion. 

L. W. Wallace, Cleveland manage- 
ment engineer, gave some suggestions 
of value to all company managements 
and particularly to those in charge of 
personnel and Prof. C. W. Beese of 
Purdue told of the work that is being 
done there along accident prevention 
lines. 

Dr. H. B. Hass, research chemist, 
gave a particularly brilliant and arrest- 
ing preview of post-war results from 
wartime research, especially in the field 
of chemistry. 

In connection with the institute, a 
conference was held in regard to the 
plans for the accident and health insur- 
ance schools that are being held at 
Purdue. Dr. Davis read letters from 
members of the class which took the 
course in June, in which criticisms or 
suggestions were made and some of 
the points brought up were discussed 
informally. There was a quite general 
request for more selling material and 
more sales demonstrations and Mansur 
B. Oakes, who conducts the classes, an- 
nounced that the schedule for the Sep- 
tember school would be revised to con- 
form with these requests. 


Thompson New A. & H. Head 
of Standard Accident 


Merle J. Thompson, assistant manager 
of Standard Accident’s agency depart- 
ment in the home office, has been ap- 
pointed manager of the accident and 
health department effective Sept. 1, suc- 
ceeding Henry J. Huntington, who has 
tesigned to enter the general agency 
business in Chicago. 

Mr. Thompson started with Standard 
Accident in 1924, in the accounting de- 
partment, progressing from file clerk to 
bookkeeper, then to branch distribution 
journal clerk. He was transferred to 
the Detroit branch office in 1926 as cash- 
fr and in 1928 became a bond under- 
writer. 

He returned to the home office in 1936 
as executive assistant in the administra- 
tion department and in 1939 was trans- 
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he recently was appointed assistant man- 
ager. 


Two Cal. Committees to 
Study Health Insurance 


Two committees have been appointed 
from the California legislature to study 
the entire question of health insurance, 
with the particular object of determin- 
ing whether or not the state should 
adopt some form of state insurance cov- 
ering health, medical and hospitalization 
on the compulsory or some voluntary 
basis. 


priation of $20,000 and which is to report 
back at the 1947 session, is headed by 
Senator Salsman, Palo Alto, author of 
the bill sponsored by Governor Warren 
this year. 

The assembly committee, with an ap- 
propriation of $50,000, is to report before 
July, 1946. It consists of several who 
opposed all of the state bills at this 
year’s session of the legislature and 
others who sponsored plans. The mem- 
bers of this committee are: E. R. Ged- 
des, Pomona, chairman; Crichton, Fres- 
no; Evans, Los Angeles, and Kraft, San 
Diego, all opponents; Debs, Los An- 
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geles;.-Collins, Fullerton,vauthor.of the 
plan proposed by the California Medical 
Association,’ and Thomas,“San Pedro, 
who introduced the plan sponsored by 
the C. 1 @. 

The fact that this committee is to re- 
port next July would make possible a 
referendum on any proposals it may 
recommend at the regular 1946 ele¢tion 
while the senate committee’s recommen- 
dations could not be taken up until the 
legislature meets. 





Union Hospital Service Association of 
Columbus has been licensed by the Ohio 
department to write hospitalization in- 
surance. 
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Boulder Dam, the highest dam 
in the world... contributes 
immeasurably to development of 
natural resources in the south- 
western section of the nation. 


Men and machinery alone might 
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this vast undertaking, without the 
protection of insurance to cover 
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encourages American industry to 
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CHANGES 


Employers Group 
Makes Several 
Promotions 


The Employers group has made sev- 
eral promotions. In the south Texas 
department Charles F. Duffey has been 
, appointed resident manager at Houston. 
Mr. Duffey joined Employers as a-bond 
man in 1942, having spent the previous 
eight years with Fidelity & Deposit, 
three of them as manager of the Okla- 
homa City office of the F. & D. Prior 
to that, 
der & Alexandér in Baltimorei 
he was made assistant resident. manager. 

C. W. Spradtéy: is appointed to the’ 
newly created position of assistant reési- 
dent manager. Mr..Spradley joined Em- 
ployers Fire in 1938 as a field represen- 
tative. From 1933 to 1938 he was spe- 
cial agent of America, Fore. , 

Herman A. Kuhlmann also is” ap- 
pointed assistant resident manager. He 
went with the company as an under- 
writer in 1941. Previously he was a 
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policy auditor and rater in the automo- 
bile department of the Texas casualty 
insurance commissioner. 
Flint to Denver 

C. Otis Flint has been named resident 
manager of the Colorado department at 


Denver. Mr. Flint was with Travelers 
as a special agent in Oklahoma and 
lowa “befotfe joining the Employers 
group in 1937 as agency supervisor in 
Houston. In 1940 hé was appointed 
resident manager of the south Texas 
department. 


Howard Buttery has been named as- 
sistant resident manager of the New 
Hampshire department at Manchester. 
He went with Employers in 1939 as an 
underwriter in the special risks depart- 
ment, and in 1942 left that position to 
go with the Navy Department as a 


he was associated “with “Aleran: civilian employé:ir 4he office of procure- 
“In YO44 “Ment and material. 


In 1943 he returned 
as an underwriter in the New Hamp- 
shire department. He was with.Fidel- 
ity’ & Sualty: 1935 to 1939 at Beebe 
York City, Albany and Philadelphia. ~ 

Norman Whitney has been sereintee 
assistant resident manager of the Gulf 
departmént at-New Orleans, Mr. Whit- 
ney joined Employers in 1928 as an un- 
derwriter. In 1937 he was promoted to 
chief underwriter. 


Washburn in New Post 


Lawrence Washburn has been ap- 
pointed superintendent of the casualty 
department in the San Francisco office 
of American Surety and New York Cas- 
ualty. He recently resigned from St. 
Paul-Mercury. Mr. Washburn was a 
lieutenant of field artillery in this war, 
having enlisted before Pearl Harbor. 
He was discharged in 1942. 


MacDonald to Practice Law 


. John A. MacDonald, for several years 
superintendent of claims of Great 
American Indemnity in San Francisco, 
has resigned to become a member of 
the law firm of Leonard, Hanna & 
Brophy there. 


Joins C. W. 
William E: 





Heyl Staff 


Nolan, who -has.been con- 
nected with the, claim department. of 
Iowa Mutual Casualty at Cedar Rapids, 
Ia., has joined the law and claim offi@es 
of C. W. Heyl of Peoria, III. et. Nolan 
attended Monmouth Colleg®@ and: isa 


graduate of Drake University law School. f° 


at Des Moines. He is a native of Tti- 


nois. 





Returns to Travelers at Seattle 


Philip B. Putnam, veteran of world 
wars 1 and 2, has been released from 
military service and reappointed as- 


sistant manager of Travelers at Seattle. 
In the first war he served. with the 
army ambulance service attached to the 
French army and was awarded the Croix 
de Guerre. In the present war he has 
served as captain with the western fly- 
ing training command, becoming ex- 
ecutive officer at Luke Field, Phoenix, 
Ariz., and later director of administra- 
tion. 





N. Y. Federation Meeting Dec. 5 


The Insurance Federation of New 
York will hold its annual meeting and 
luncheon on Dec. 5 at the Hotel Com- 
modore in New York City. Charles S. 
Ashley, vice-president Maryland Cas- 
ualty, is chairman of the luncheon com- 
mittee. 


ymated at $1,800,000. 
“tp about 6 points to 44.9% compared 


COMPANIES 


U.S. F. & G. Passes 
$100 Million Mark 


The $100- million. mark.in assets was 
passed by U. S. F. & G. on June 30, and 
the total.at that date stood at $102,649,- 
396. - On. the basis of actual market 
value for securities, assets were $105,- 
111,542, and- policyholders’ surplus, ex- 
cluding special reserves, $28,228,146. 

Net premiums in the. first six months 
totaled $22,445,873, approximately $500,- 
000 less than in the like period of 1944. 
Loss reserves increased from $35,478,- 
000.to ,371,000, and statutory under- 
writing profit was $664,000 compared 
with $2,268,000 in the first half of 1944. 
Federal income tax incurred was esti- 
The loss ratio was 





with 38.8 in-the first half of 1944. Un- 
earned premiums stood at $20,554,355 at 
the halfway mark. 


Big Half Year for 
Continental Cas. 


Operating profit of Continental, Cas- 
ualty for the first six months was $2,- 
182,147 before federal income tax, which 
amounted to $700,000. Underwriting 
profit was $1,662,971 and net investment 
income was $519,176. Premium writings 
were $21,285,141, increase $2,065,638 over 
the corresponding period of 1944. 

Assets were $64,128,954, the highest 
in history. Capital remained unchanged 
at $5,000,000, while surplus increased 
$1,069,944 during the half-year to a to- 
tal of $11,943,355. Contingency reserves 
increased from $3,900,000 to $5,700,000. 





50c New Amsterdam Dividend 


Directors of New Amsterdam Cas- 
ualty- declared a dividend of 50 cents 
per share, payable Sept. 1 to stockhold- 
ers of record Aug. 3. 


“Hoover Employers, Ala., Chairman 


_PFesident W. H. Hoover of Employ- 
ers of Alabama has been elected chair- 


so, oe the late F. M. 
“Faghiongs 


—>. 
Mass. ee Dividend 


Massachusetts Bonding directors have 
declared a quarterly dividend of 87%c 
a share, payable Aug. 15 to stockholders 
of record Aug. 3. 





State Supervision 
Upheld in N. Y. Case 


NEW YORK-—AIl provisions of the 
state insurance law under attack in the 
Mendola case are not violative of the 
U. S. constitution, Justice Hecht of the 
New York supreme court said in the 
opinion he handed down last week. To 
hold otherwise, he stated, would not 
only disregard well settled principles of 
constitutional law and an express decla- 
ration of policy on the part of Congress, 
but would create a chaotic condition in 
a field which intimately and vitally af- 
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fects the welfare of the people of thé 


state. 

Charles Mendola, agent of American 
Farmers of Phoenix, Ariz., not licensed 
in New York, sought to enjoin Superin- 
tendent Dineen from enforcing an ordér 
to cease and desist selling insurance ih 
New York. 

Justice Hecht stated that analysis of 
the insurance law provisions under at- 
tack indicates that they are regulatory 
and protective measures of a reasonable 
character and a proper exercise of the 
police power of the state because they jn 
no manner discriminate between foreign 
and domestic companies and _ their 
agents, nor do they attempt to arbitrar- 
ily exclude foreign operators from doing 
business within a state. 

The various licensing sections of the 
state insurance law “in no sense control 
or hinder the flow of interstate com- 
merce. They may have an incidental 
effect on such commerce, but only ina 
measure which is far overshadowed by 
thé necessity for such regulations for 
the protection of the residents of this 
state in a field where experience has re- 
peatedly demonstrated that such protec- 
tion is essential. Foreign corporations 
and their agents are not prevented from 
doing business in the U. S.; they are 
merely required to abide by the same 

rules and regulations which apply to do- 
mestic insurers and their agents. 

Public law 15, by expressing the in- 
tent of commerce, conserves the regula- 
tory and taxing powers of the state, the 
opinion pointed out. 





To Recommend Lower 
Munitions Plant W. C. Rates 


WASHINGTON — TheN ational 
Council on Compensation Insurance has 
notified the war department it is recom- 
mending to state authorities and making 
filings calling for workmen’s compensa- 
tion rate reductions on government ex- 
plosive and munition manufacturing 


-plants, effective Aug. 1. 


If states approve, the general effect 
will De an over-all reduction of 15% 
from original judgment rates. Actual 
net reductions will vary from state to 
state, as some states have already ap- 
proved certain reductions. On the other 
hand, increased compensation benefits 
are required by certain state laws. 

The war. department applied some 
time ago to the council for rate reduc- 
tions on the ground that losses experi- 
enced in munition and ordnance plants 
have been less than was anticipated. 





Travelers Boosts Employe Benefits 


Travelers has increased the benefits 
for its employes and dependents in the 
hospital and surgical group plan, in- 
creasing the limit of indemnity from 31 
to 70 days and making a similar in- 
crease in reimbursement for dependents. 
The maximum amount payable for extras 
for employes and dependents’ while in 
the hospital will be increased from five 
to 10 times the daily benefit. 





Colridge Due in N. Y. Aug. 10 


Frank C. Colridge, the riew secretary 
of the National Association of Insurance 
Agents, is on his way east by auto- 
mobile and will be at his desk in N: 
A. I. A. headquarters in New York 
City Aug. 10. 


Bartlett S. F. Head of Boyle Co. 


Pace W. Bartlett of Los Angeles has 
been appointed manager at San Fran- 
cisco of the John D. Boyle & Co. Gen- 
eral Agency, whose head office is at 
Los Angeles. He succeeds Joseph Rus- 
sell, who has resigned to move to Chi- 
cago where he will engage in the insutf- 
ance business. 

Mr. Bartlett has been with the gef- 
eral agency in Los Angeles for about 4 
year. He entered insurance in 1929 with 
Aetna Life affiliated companies at Los 
Angeles. In 1935 he went into the local 
agency business at Los Angeles and 
seven years later joined National Surety 
as special agent in southern California. 
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MIDDLE WESTERN STATES 





Mann, Piper Partners in 
Dulaney, Johnston & Priest 


Mann and W. R. Piper 
have become partners in the Dulaney, 
Johnston & Priest agency at Wichita. 

Mr. Mann has resided in Wichita al- 
most continuously since he went there 
to attend Wichita University. He later 
attended Columbus University at Wash- 
ington, D. C., and began his insurance 
career with Aetna Casualty in 1930. In 
1933 he returned to Wichita and joined 
an agency there. He became associated 
with Dulaney, Johnston & Priest in 
1941. 

Mr. Piper has lived in Wichita almost 
all of his life. He attended Wichita 
University and began his insurance ca- 
reer with his present firm while still in 
school. Before the war he enlisted in 
the 127th national guard observation 
squadron, w hich was organized in Wich- 
ita He later transferred to aviation 
cadet training and received his commis- 
sion as a bombardier in October, 1942. 

He served almost 15 months in the 
European theater and after 77 flying 
missions as bombardier in a B-26 me- 
dium bomber, he was returned to this 
country last December. He won the 
air medal with 11 oak leaves, and the 
distinguished flying cross twice. Until 
his recent honorable discharge from the 
air corps, Mr. Piper had been attached 
to the army air base at Enid, Okla. 

The addition of the two latest part- 
ners brings the Dulaney, Johnston & 
Priest partnership to eight members. 
Frank T. Priest, Charles J. Slawson 
and Charles D. Harrison are active in 
the management of the agency’s affairs. 
Howard N. Fullington, James H. Knorr 
and Bernard J. Weldon are in the serv- 
ice, Mr. Fullington being with the army 


Raymond L. 


air forces in Dayton and Lt. Weldon 
and Mr. Knorr in action with the Pa- 
cific fleet. 


Vote $5,000 for Auto Plan 


The Wichita Association of Insurance 
Agents has voted $5,000 for advertising 
and promoting interest in bank-agent 
auto plan. President Dorth Coombs will 
name a special committee to handle all 
details. It is expected that all major 
Wichita banks will cooperate fully with 
the plan. 

Preceding the discussion an amusing 
skit, demonstrating the pressure placed 
on automobile purchasers to take their 
insurance along with their automobile 
financing contract in one “package” was 





W. P. Ray & Co. Marks 
25th Anniversary 





W. P. Ray & Co. of Indianapolis cele- 
brated its 25th anniversary Aug. 1. Or- 
ganized by W. P. Ray, the office repre- 
sented several fire companies. In 1928, 
Mr. Ray’s son, James W., joined him, 
and in 1935 Walter G. Dithmer went 
With the firm, which was incorporated. 
Each of these three members of the firm 
had had valuable field experience and the 
business developed very satisfactorily. 

Ivan A. Hyfield and Lynn D. Swisher 
are special agents, the latter manager of 
the marine department as well. The 
general agency now represents 10 stock 
companies, and maintains a large suite 
of rooms at 155 East Market street. It 
is general agent for Camden, Central 
Surety, Eagle Fire, Farmers of York, 
National Union, Norwich Union Fire, 
Norwich Union Indemnity, Sun, United 
Firemen’s and Virginia Fire & Marine. 
It operates throughout Indiana with 250 

agencies, 


presented by Lt. W. R. Piper as the “a 
tomobile dealer; John Engstrom, Jr., 
the prospective purchaser; Charles kK 
Foote, the local agent; Joe Moddrell as 
the local banker, and Max Staley as the 
finance company representative. The 
skit depicted the automobile dealer as 
more interested in attempting to sell 
the prospect different lines of insurance 
than in selling the automobile, much to 
the disgust of the prospect, who was 
fully satisfied with the insurance service 
he had been securing through his local 
agent. 


Judd on Minn. Agents’ Program 


ST. PAUL—Dr. Walter H. Judd, 
member of Congress from Minneapolis, 
will be the speaker at the dinner which 
will close the annual meeting of the 
Minnesota * Association of Insurance 
Agents here Sept. 5. It will be a cur- 
tailed war-time meeting confined to es- 
sential business. The only other speaker 
will be Dr. W. Jack of the state depart- 
ment of education, who will talk on the 
school safety forum which his depart- 
ment is to conduct throughout the state. 

The executive committee will meet in 
the morning and in the afternoon there 
will be reports of officers and election. 
The meeting will be at the St. Paul 
hotel. 


Laud Field Men’s Membership Aid 
DETROIT — With its membership 


drive bringing in an average of one new 
member a day the past three months, 
the Detroit Association of Insurance 
Agents in its July bulletin, pays tribute 
to the Michigan field men who have 
helped to build up the membership by 
doing missionary work among their 
agents. 

The bulletin also stresses the opportu- 
nity for member agents to augment 
their premium income during the vaca- 
tion season by pushing the personal 
property floater, which the association 
was instrumental in having approved for 
use in Michigan. 


Veterans’ Plan on Radio 


LANSING, MICH.—The Michigan 
Association of Insurance Agents is push- 
ing rapidly ahead with plans to help train 
returning veterans in insurance agency 
work. Waldo O. Hildebrand, association 
secretary-manager, will give a radio talk 
on Friday at 3 p. m. on _ veterans’ 
rehabilitation over the Michigan State 
College station WKAR. A _ confer- 
ence has been scheduled with Com- 
missioner Forbes relative to arranging 
for temporary licensing of veteran 
trainees in insurance offices. 


Toledo Agency’s Move 


The Toledo Insurance Agency, which 
recently was acquired by a_ syndicate 
headed by Lynnel L. Reed and Mrs. 
Dorothy A. Frazee of the Campbell 
Realty Company, has moved its general 
offices from the Gardner building to en- 
larged first floor quarters at 234 Su- 


perior street, Toledo. The syndicate 
headed by Mr. Reed and Mrs. Frazee 
purchased the entire holdings of all 


former stockholders. 


Barton Speaks at Lake City 


Edgar Barton, assistant manager of 
oO. a & G. at Minneapolis, talked 
on casualty possibilities for the small 
town agent at a meeting of the South- 
eastern Minnesota Agents Regional As- 
sociation at Lake City. 


NEWS BRIEFS 


Chester Uehling, local agent at Beloit, 
Wis., a director of the Wisconsin 


Association of Insurance agents, has 
been appointed general chairman of the 
Community Chest & War Fund cam- 
paign there. 

Fire destroyed the building occupied 
by B. C. Dilenback, veteran local agent 
at Perry, Ia. He had no coverage on 
the contents of his own office. 

The Insurance Women of Racine, Wis., 
entertained the Insurance Women of 
Milwaukee at an outing. Mrs. Hilda 
Rogers, Royal Indemnity, president of 








club, headed the delega- 
tion of visitors. They were welcomed by 
Martha Roush of Miller Bros. agency, 
president of the Racine club. 

S. A. Greenstone, Sioux City local 
agent, has purchased the Deck Manley 
agency there. It will continue under its 
present name. Miss Mary Manley, who 
has been associated with her father for 
several years, will remain in the agency. 

Marcella Beise of the Investors Syn- 
dicate, Minneapolis, has been appointed 
chairman of the finance and budget com- 
mittee of the National Association of 
Insurance Women. 


the Milwaukee 


_ IN THE SOUTHERN STATES 





Total Fire Business in 
Tenn. in 1944 $18!/, Million 


Total premiums on fire and allied lines 
by all classes of companies in 1944 in 
Tennessee were $18,297,648, and losses 
were $11,395,743, according to a report 
of the insurance department. The fire 
only premiums totaled $12,531,025 and 
losses $4,684,991. Stock companies’ to- 
tal premiums on fire and allied lines were 
$15,950,706 and losses $10,655,349; mu- 
tuals, $2,148,235 premiums and $686,462 
losses, and reciprocals and Lloyds $198,- 
707 premiums and $53,932 losses. The 
fire only business was divided: Stock 
companies, premiums $10, 572,225, losses 
$4,241,329; mutuals, premiums $1,785,- 
118 and losses $400,191 and Lloyds and 
reciprocals, premiums $173,682 and losses 
$43,471. Following are presented the pre- 
miums and losses of the 10 leading stock 


companies for the year on fire and 
allied lines: 

Prems. Losses 
i - eh uwekas ewes $1,179,588 
Continental ........ 900,405 
Hartford Fire 532,592 
Aetna Fire ..... 463,710 
Fidelity-Phenix 413,076 
Franklin Fire 373,417 





American of Newark 
Firemens, N. J 
North America 
Travelers Fire 


349°195 
342,657 
304,217 





Memphis Paper Urges City 
to Take Over Fire Patrol 
MEMPHIS— The Memphis “Com- 


mercial Appeal” is urging that the city 
take over operation of the fire patrol 
here, which is to be discontinued Sept. 
1 unless that is done. 

“Memphis has the lowest 
ance rate it is possible to obtain, and 
in any enumeration of the factors re- 
sponsible—scientific fire fighting, best 
of equipment, and a consistent commu- 
nity fire prevention effort—a half cen- 
tury of work by the Memphis Fire In- 
surance Patrol should not be _ over- 
looked,” its editorial says. 

“The annual cost of maintenance runs 
in the neighborhood of $35,000, a negli- 
gible sum if considered on a basis of 
property loss prevention. It appears that 
it would be economically advantageous 
for the city’s fire department to absorb 
the patrol and maintain it as a sal- 
vage unit.” 

The patrol’s headquarters building is 
offered as a gift to the city if responsi- 
bility for the patrol is assumed. 


Plan for U. S. Citrus Fruit Cover 
LAKELAND, FLA.—Plans 


der way here to secure federal crdp 
coverage on citrus fruits in the three 
big production counties of Florida, Polk, 
Orange and Lake. Polk county grows 
a third of the entire crop of the state. 

Dr. Wayne Reitz, Orlando, member 
of the citrus industry committee for in- 
surance on that crop, reports that the 
Federal Crop Insurance Corporation has 
been asked to start at once on a survey 
looking to adoption of rates on an ac- 
tuarial basis. This will require six or 
eight weeks. 

The plan can be put into operation as 


fire insur- 


are un- 


soon as 50 contracts for coverage have 
been secured in each county. Efforts by 
private insurance companies to cover the 
risk have resulted in heavy losses. 


Big Loss on Va. Food Plant 


Loss estimated at $1,000,000 resulted 
from a fire which swept a large ware- 
house and cold storage unit of the G. L. 
Webster Co. food packing plant at 
Cheriton, Va. The fire started when 
refrigerating equipment in the cold stor- 
age unit adjoining the warehouse was 
struck by lightning during a _ violent 
electrical storm. Large quantities of 
canned goods were destroyed in the 
fire. The risk is reported to have been 
covered in stock companies but the 
amount of insurance was not disclosed. 


Agents Progressive Fire Directors 


Progressive Fire of Atlanta, which re- 
cently increased its capital, has elected 
a member of well-known agents as di- 
rector, including Hamilton C. Arnall, 
Newnan; J. P. Carlington, Atlanta; 
E. E. Kimbrough, Gainesville; R. Bruce 
McDaniel, Griffin; Arthur Griffin, Ma- 
con, and Scott Nixon, Augusta. 


Columbus Exchange Elects 


Shelby Compton has been elected pres- 
ident of the Columbus (Ga.) Insurance 
Exchange, succeeding William Norton. 
John Satlof is secretary. 


John E. Hunt, formerly of Jackson- 
wille, has moved to Tallahassee as vice- 
president of the A. J. Cobb agency of 
Marianna, Fla., and has opened offices 
in the Centennial building. 





A. W. Marshall Celebrates 
His 25th Annversary 


A. W. Marshall, sole owner of the A. 
W. Marshall & Co. general agency at 
Newark, marked his 25th anniversary in 
the business. The agency several years 
ago passed the $1,000,000 mark in premi- 
ums. Mr. Marshall also is president of 
Woodward &. Williamson, Inc., and the 
Hudson County General Agency, Jersey 
City, and of Ross M. Wickham of New- 
ark, the latter acquired last Jan. 1. 

Mr. Marshall is the son of Herbert 
Marshall, who was an insurance broker 
in New York for many years. A. 
Marshall started his insurance career on 
graduation from high school when he 
entered the Woodward & Williamson 
general agency in Jersey City as an of- 
fice boy. His grandfather, J. Q. A. Wil- 
liamson, was one of the founders of the 
agency, which is now 76 years old. Mr. 
Marshall handled miscellaneous insur- 
ance jobs in the office from 1920 to 1923 
and then started on his own in the busi- 
ness. 


Bond Sales by Insurance Group 


The “Treasury Insurance Legion” of 
Massachusetts in the 7th war loan 
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drive, according to Chairman George 
Willard Smith, president of New Eng- 
land Mutual Life, made a remarkable 
record. The approximately 15,000 
home office and branch office employes 
and agents of life, fire and casualty 
companies composing the legion per- 
sonally made more than 62,000 sales 
of E, F and G bonds totalling over 
$19,000,000 in cash, and exceeding by 
nearly 40% the quota set for them. 
Sales were by individual canvass, usu- 
ally in the evening. 


Boston Patrol Loss Report 


BOSTON—The annual report of the 
Boston Protective Department shows in- 
sured loss on buildings, contents, rents, 
vessels and cargoes in 1944 in the Bos- 
ton area was $3,654,832, divided as fol- 


lows: 3uildings, $1,922,698; contents, 
$1,457,878; rents and U. & O., $258,961; 
vessels and cargoes, $15,295. Sprinkler 


mpartial Valuations 

of Industrial and 
Commercial Property .. - 
35 years of factual appraisal 
service to America’s more 
consercative business 


ae lloyd: Tomas Co. 


M PHYSICAL VALUES 


y 
TNOINFERS 


ave 





BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


8% 14% 34% 


INT YEAR IN3 YEARS IN 5 YEARS 


CHECK INSURANCE AGAINST VALUES 


MARSHALLaKkD STEVENS 
INSURANCE APPRAISALS 


CHICAGO LOS ANGELES NEW YORK 
ST. LOUIS SAN FRANCISCO 


PUBLISHERS OF 
STEVENS 
VALUATION QUARTERLY 


LUN LLG 
VALUATION SERVICE 








For 
ant Protection | 


Approved DI 


JUSTRITE 





SAFETY CANS 
For storing and han- 
dling explosive or} 
—— liquids |; 
h safety. 


OILY WASTE CANS 
The safety container 
for oily waste, rags 
and other ‘flammable 
material. 








Approved by Under- 
writere’ Lab., Ine 

and Associated F ac. 
tory Mutual Fire 
Ins. Cos 


JUSTRITE 











MANUFACTURING COMPANY] 
2067 N. Southport Ave . Chveagw, Wi 





HieNATIONAL UNDERWRITER 








August 2, 1945 


— 





leakage insured loss, other than fire, was 
$10,429. Sprinkler leakage insurance on 


* buildings and contents was $571,750. 


Rockland County Outing 
The Rockland County Association of 
Local Agents will hold its annual out- 


ing Aug. 23 at Mountain View Golf 
Country Club, New City, Y. The 
affair will start with a luncheon and 
end with a dinner in the evening. James 
J. Freeman, 23 New Main street, Haver- 
straw, N.Y., is in charge of reserva- 
tions. 








PACIFIC COAST 


AND MOUNTAIN 





California Laws Effective 
Sept. 15 Are Reviewed 


SAN FRANCISCO—Bills sponsored 
by the California insurance department 


and which have been signed by the 
governor to be effective Sept. 15 are: 
Withdrawal requirements of the in- 


to make them 
insurers which 


surance code amended 
applicable not only to 
seek to leave the state as insurers be- 
fore normal expiration of licenses but 
also insurers which fail to renew or 
whose licenses are revoked. It requires 
reinsurance and assumption of Cali- 
fornia policies in and by another ad- 
mitted company. 

Revenue and tax code sections clari- 
fied. 

Certificates of authority for recipro- 
cals amended; 30-day cancellation notice 
required on attorney-in-fact’s qualifying 
bond. 

Commissioner permitted to accept 
from alien insurers more than the pre- 
mium deposit of securities. Alien in- 
surers trusteed surplus law is restored 
to substantially the same language as 
in 1941 with few slight clarifying 
changes. 

Insurance commissioner permitted to 
fix periods for producers’ licenses for 
not to exceed four years. It vests prop- 
erty right to document evidencing li- 
cense in the commissioner and author- 
izes him to require surrender of the 
license for cause. It also changes dates 
for filing applications and incurring pen- 
alties. 

All references to “railroad ticket pol- 
icy” for disability coverage changed to 
“transportation ticket policy.” 

“Schedule type policy” is defined and 
standard provision law is amended to 
permit use of certain language in stand- 
ard provisions for use in schedule type 
disability policies. 

The apparent conflict between  sec- 
tions 10380 and 10113 relating to war- 
ranties in applications for disability in- 
surance are removed. 

Officers, directors, etc., of companies 
are relieved of personal liability for 
payment of taxes pursuant to law not 
held invalid by final courts of appeal. 

Retaliatory law sections are repealed. 


a 


Panels for Wash. Agents’ 
Annual wating Announced 


details of the 
program for "the evens meeting of the 





Washington Association of Insurance 
Agents here Aug. 20-21 have been an- 


nounced. 

The panel discussion on the bank- 
agent auto finance plan will be handled 
by A. W. White, Seattle, chairman of 
the state association’s financed accounts 
committee; Henry Schaefer, vice-presi- 
dent of the Seattle Trust & Savings 
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3ank, chairman of the consumers credit 
committee of the State Bankers Asso- 
ciation, and E. L. Blaine, vice-president 
People’s National Bank of Washing- 
ton. 

The Seattle Accident & Health Man- 
agers Club will sponsor a second panel 
to illustrate the advantages of private in- 
surance systems over social legislation. 
Fred C. Becker, Great-West Life, is 
chairman of the committee. With him 
on the panel will be Dwight Mead, Pa- 
cific Mutual Life; Howard Rice, Everett, 
Equitable Society, who will explain the 
Blue Cross plan, and a representative 
of the Washington State Medical Serv- 
ice Bureau, who will tell of organized 
medical care sponsored by the medical 
profession. 


Lake Washington Bridge 
Insurance to Be Reduced 


SEATTLE—The Lake Washington 
floating bridge, running from Seattle to 
the east shore of the lake across Mercer 
Island, will be insured for only a frac- 
tion of coverage carried in the past, 
Governor Wallgren said in announcing 
that bids have been called to refinance 
the $4,815,000 of bonded indebtedness. 
Insurance in force on the floating span, 
which is of concrete pontoon style con- 


struction, was $5,500,000 as of the end 
of June, when most of the coverage 
expired. Only about $1 million of 


coverage is now in effect, the remainder 
not having been renewed. The governor 
said the toll bridge authority plans to 


reduce the annual cost of insurance 
trom $27,000 to $5,000. 
The Lake Washington bridge was 


completed about the same time as the 
ill-fated Tacoma Narrows bridge. Ironi- 
cally, the insurance companies were 
skeptical about accepting liability on 
the pontoon structure, but were eager 
for lines on the suspension type Nar- 
rows bridge which collapsed in 1940. 


Cal. Local Boards Tax 
Not $6,000 or More 


The recent statement that the Cali- 
fornia Association of Insurance Agents 
has given out the information that the 
Sacramento Insurance Exchange had 
been billed by the internal revenue de- 
partment for some $6,000 in back in- 
come tax, and that the Oakland Asso- 
ciation of Insurance Agents had been 
billed for a larger sum is incorrect. 

Both local associations have paid in- 
come taxes on municipal business from 
the start, which also applies to any 
other California associations where the 
amount of commissions is large enough 
to come in the income bracket. This 
information has been confirmed with 
Neal Harris, president of the California 
association. 


Bonstin Sells Agency Interest 


SAN FRANCISCO—Elmer W. Bon- 
stin, well known fire company execu- 
tive, has sold his interest in the L. R. 
Eby & Co. general agency to Mr. Eby. 
Mr. Bonstin, who joined Mr. Eby four 
years ago after 21 years with Pacific 
National Fire as underwriter, field man, 
assistant secretary and _ vice-president, 
has not announced his future plans. 


Cal. Interim Committee Named 
The California assembly interim insur- 
ance committee, appointed to study 
California insurance laws and to recom- 
mend changes to bring them into com- 
pliance with public law 15, has been 


— 


completed with the following members, 


most of whom are in the insurance 
business: Frank J. Waters, Los Ap. 
geles, chairman; T. A. Maloney, Say 


Francisco; E. J. Carey, Emeryville; R. 





H. McCollister, Mill Valley; W alter J. 
Fourt, Ventura; Albert M. King, Oro- 
ville, and M. A. Burke, Alhambra. 
Big Loss on Beet Seed 

BILLINGS. MONT. at the 
Great Western Sugar Company _ this 


month, destroyed six to seven carloads 


of beet seed before being brought under | 


control. The fire was reported to haye 
resulted from spontaneous combustion, 
It is understood that the seed was 


held in storage in case of crop failures 
which would necessitate replanting. 


Cal. Premium Tax $131/. Million 


The California insurance department 
has just issued a statement showing 
that the total 1944 insurance pre. 
mium tax is $13,474,605, which is an 
increase of 18% over 1944, based on 
1943 premiums. For 1943 the tax was 
$11,420,000, up $2,054,050. The 1945 
tax payable is the highest in the his- 
tory of the state. 





Prepare for Utah Meeting 


J. A. Ottenheimer, Pacific National 
Life building, Salt Lake City, is in 
charge of the program for the annual 
meeting of the Utah Association of In- 
surance Agents which will be held Aug. 
27-28 at Ogden. T. A. Turner, Ogden, 
is chairman of the local arrangements 
committee. 


Big Blanket Policy on Grain 


A $1,850,000 blanket policy covering 
grain stored in the warehouses and ele- 
vators of the Pomeroy Grain Growers, 
Inc., was purchased recently through 
the sd E. Obenland agency of Pomeroy, 
Wash. Under the form, wheat stored 
in the warehouse is covered and receipts 
so indicate. 


Portland Agents Elect Aug. 16 


The annual meeting of the Portland 
(Ore.) Association of Insurance Agents 
will be held Aug. 16. Four directors 


The directors select the 
association officers. A refund of dues 
will be made in the form of a $25 war 
bond to each member-agency. 


Helena Cover Written for $500 


The Helena Mont., city council has 
accepted the $500 bid of the Bowden- 
Cock Agency for liability insurance for 
the city’s motorized equipment. The 
only other bid received was from the 
Helena Insurance Agents Association. 


will be elected. 


Wenatchee Officers Reelected 

All officers of the Wenatchee (Wash.) 
Association of Insurance Agents were 
reelected at the annual meeting. Don J. 
Kenaston is president, C. H. Cook, vice- 
president; Clair Warren, secretary. 


S. H. Kelleran, Jr., who has been oper- 
ating the Pacific-Western Insurance 
Agency of Seattle, has joined the John 
Larkin Co. agency, Bremerton. He was 
with Aetna Casualty’s claim division be- 
fore nintten the agency field. 


CANADIAN 


Dunlop to Succeed Sanders 
as Atlas Canadian Manager 


C. E. Sanders will retire Sept. 30 as 
manager for Canada of Atlas Assurance 
and Essex & Suffolk. Succeeding him 
will be Donald J. Dunlop, now assistant 





manager. 
Mr. Sanders has been with Atlas 37 
years, and before that was with Nor- 


wich Union and the Canadian Fire Un- 
derwriters Association. He has been 
manager for Canada of Atlas since 1924. 
He is also vice-president of Montreal 


‘ 
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Life. Mr. , Tinilol has been with Atlas 
group since 1927. In 1938 he was named 
fire superintendent at the Canadian head 
ofice in Montreal and in 1942 assistant 
manager. 


To Pay All Halifax Losses 


J. L. Isley, Canadian finance minis- 
ter, announced in connection with the 
payment of war risk insurance losses 
following the explosion of munitions in 
Halifax, that the Canadian government 
has passed an order-in-council waiving 
the. limitations on payments of insur- 
ance or free compensation under Sec- 
tion 10 of the war risk insurance act. 
This would cancel the provision that 
compensation would not be paid in cases 
where the damage to real property did 
not exceed $50 or the damage to chat- 
tels did not exceed $25. 

The cost of the extension of payment 
to include damage of even the smallest 
amount will be met from war appropria- 
tions and will not be charged against 
the war risk insurance fund, in which 
policyholders have an equity. 


Appoint Erwood in Canada 


Western of Canada and British 
ica have appointed F. J. 
sistant general manager, and he will 
transfer to the head office in Toronto 
some time in 1946. He is now manager 
of the companies’ branch in London, 
Eng. Mr. Erwood has spent his entire 
business career with Western, and he 
has traveled extensively in its interests. 


Amer- 
Erwood as- 


Heaton Assistant Manager 
Edwin S. Heaton has been appointed 


assistant manager for Canada of New 
York Underwriters. He was formerly 
with the Canadian Underwriters Asso- 


ciation in the mercantile and special risk 
rating departments and for 13 vears has 
been superintendent of agencies of Arm- 
strong, Dewitt & Crossin, Toronto. 


U. S. Held Entitled 
to Recover for 
Injuries to Soldier 


(CONTINUED FROM PAGE 15) 


covery. The essence of the master and 
servant relation is the freedom of the 
servant to end it, subject of course to 
responsibility for wrongful termination. 
As the opinion points out, even a volun- 
teer cannot withdraw from the army 
during the period of enlistment. 


Special Relationship Created 


“The upshot of the matter is this,” 
Judge Yankwich says: “A special rela- 
tion has been created. Whether we call 
it a status, as some of the older cases 
do, or whether we just call it govern- 
ment and soldier relation, it is clear that 
both the soldier and the government 
have certain rights and obligations aris- 
ing from it and that a third party who, 
through his tortious act, interferes with 
it to the detriment of the government, 
is responsible for the mischief he causes 
and he cannot avoid responsibility for 
his act by claiming that the relation is 
one for which the common law did not 
have a name. 

_ “The relation is an actuality. And 
in the light of the modern trend to 
protect individuals and categories from 
Outside tortious or even non-tortious in- 


terference the government, which, 
through the negligent act of a_ third 
Party is put to the expense of hospi- 


talizing a soldier and loses his services 
during a period for which it is com- 
pelled to pay him his wages, has a claim 
cognizable in this court.” 


CITES ENGLISH CASE 








Judge Yankwich cited an English 
Case in which the government was sus- 
tained in its attempt to recover for medi- 
cal expenses, hospital treatment and 
wages of two aircraftsmen of the Royal 


YUM 


Air Force, who had been injured in a 
collision. Observing that it was ap- 
parent that this case was decided on 
the assumption that the rules of master 
and servant apply, Judge Yankwich said 
that the conclusion must be the same 
even if the dissimilarity between the 
government and soldier inter-relation as 


compared with master and servant is 
taken into account. 
Granted the right to sue, recovery 


is still dependent on proof of the driv- 
er’s negligence and the absence of con- 
tributory negligence on the part of the 
soldier. Judge Yankwich added that it 
was almost beyond dispute that the 
driver of the truck was negligent, for 
he testified to seeing Etzel inside the 
marked cross walk, failed to yield him 
the right of way, in violation of the 
California vehicle code, and the driver 
pleaded guilty to violation of the code 
and was fined in the Los Angeles mu- 
nicipal court, though of course this ad- 
mission of negligence was not binding 
on the employer. Judge Yankwich also 
reviewed the evidence indicating that 


Etzel was not guilty of contributory 
negligence. 

As to Standard Oil’s contention on 
Etzel’s acceptance of $300 from the oil 
company and his signing of a release 
covering both the company and the 
driver the court said that “it is true 
that a single claim for personal injuries 
cannot be split and that a release oper- 
ates as a satisfaction of whatever claims 
could have been asserted, but these limi- 
tations apply only to claims which the 
person executing the release has. They 
do not apply to a claim arising from 
the same accident which another person 
may have, independent of the injured 
person, because of his, relationship to 
him.” 

Since the two causes of action were 
independent of each other and as Etzel 
incurred no loss through hospitalization 
and the wages for the period had to 


be, and actually were, paid to him by 
the government, the settlement of his 


claim was limited to compensation to 
him for his suffering resulting from his 
physical injuries, ina Yankwich held. 








How New Illinois Auto 
Responsibility Law Works 


(CONTINUED FROM PAGE 15) 


automobiles of the motorist and to his 
driving of any car. For example, if a 
person is driving another’s automobile 
and is involved in an accident, the regis- 
tration of any cars he may own is sus- 
pended, as well as his own driver’s li- 
cense, unless he can prove he able 
to pay damages. Since the present stand- 
ard automobile liability policy covers the 
insured while driving other cars, this 
protection will be ample for most per- 
sons. 

The Illinois law differs from the origi- 
nal New York-New Hampshire laws of 
this type in that it does not require a 
person whose license has once been sus- 
pended to carry insurance or otherwise 
prove responsibility for future acts. If 
a person goes through the toils once 
and then has another accident after re- 

gaining his license, the procedure goes 
on again. In other words, each accident 
is treated the same and the law is purely 
a financial responsibility measure, not 
a compulsory insurance law. Practically 
speaking, it may be assumed that no 
one who has trouble with the law will 
ever drive again without insurance, but 
the law permits it. The Illinois law fol- 
lows the latest recommendations of the 
American Automobile Association on 
this point. 


is 


Big Inducement to Insure 


Naturally, the big point of the Illinois 
law, as with the 10 other states having 
this legislation, is the great inducement 
to carry insurance before an accident 
occurs. It is anticipated that there will 
be comparatively few citations for lack 
of financial responsibility and a tremen- 
dous increase in the proportion of in- 
sured cars. That has been the experi- 
ence of the other states with laws— 
very much in contrast with older laws, 
which applied only after law violations 
and unpaid judgments and which re- 
sulted in many license  susnensions. 
Laws such as the new Illinois statute 
are regarded as the best posisble offset 
to compulsory insurance. 

The law also provides that a person 
or corporation with more than 25 auto- 
mobiles registered in his name may se- 
cure permission from the secretary of 
state to be a self-insurer. This permis- 
sion is mandatorily revoked if the person 
fails to pay any judgment and may be 
revoked any time the secretary of state 
believes the self-insurer is no longer able 
to pay claims. It believed that a 
few large corporations operating siz- 
able automobile fleets, who prefer to 
carry their own risk, will take advan- 
tage of this provision. 

The law does not apply to persons 
who have filed evidence of financial re- 
sponsibility under the Illinois truck law, 


is 


which is practically a compulsory in- 
surance law for trucks. The big effect 
of the new law will be on passenger 


car owners and drivers. 


LEAFLET AVAILABLE 








A leaflet explaining what to do in 
case of an automobile accident under 
the new Illinois financial responsibility 


law is being published by THE NATIONAL 
UnpERWRITER. It gives the main points 
of the law in simple, understandable 
form with illustrations to emphasize the 
copy. It is designed to fit in one’s bill 
fold. Copies should be sent to insured 
as well as prospects. The message is in 
a positive vein, stressing the advantage 
of being insured with what will happen 
to the uninsured car owner secondary. 
The leaflets can be ordered with the 
agent’s imprint on the back, along with 
a message calling attention to the desir- 
ability of financing one’s new car 
through the agency. Samples will be 
ready next week. If there is sufficient 
demand from other states, special edi- 
tions for those states will be made 
available. For details, write THE 
NATIONAL UNDERWRITER, 175 West Jack- 
son boulevard, Chicago 4, IIl. 


Gov. Green of Illinois Signs 
a Number of Bills 


A number of important bills affecting 
insurance were signed by Governor 
Green of Illinois in the last few days. 
One creates a commission of three each 
from the house and senate of the legisla- 
ture and three to be appointed by the 
governor to study the hospitalization and 
medical needs of the state. 

A second provides for incorporation, 
supervision, regulation and dissolution 
of medical service plan corporations and 
authorizes any seven or more residents 
of the state, a majority of whom are to 
be doctors of medicine licensed to prac- 
tice medicine in Illinois in all its 
branches, to set up such a medical serv- 
ice plan. Administration of this act is 
placed in the insurance department. In- 
surance men say it is a good bill. 

It is reliably reported that doctors rep- 
resenting the various medical societies in 
the state have decided that no society 
will incorporate such a medical service 
plan but instead they will rely upon pri- 
vate insurance companies to carry out 
this function. It is said a meeting soon 
is to be called in Chicago to make this 
understanding more formal. t 

A bill of interest to surety men is one 
which licenses and regulates the keeping 


President McClure Takes 
Stand at National Auto 
Hearing in Los Angeles 


LOS ANGELES — Disclaiming any 
knowledge of cases where claim 
compromises and releases had been 
executed and not sent to the industrial 
accident commission, President John Q. 
McClure took the stand for the first 
time at the National Automobile & 
Casualty hearing conducted by the Cal- 
ifornia insurance department. 

Mr. McClure testified that he 
had no knowledge that compensation 
had ever been withheld from an injured 
man where it was due, nor had he any 
knowledge that any benefits had been 
omitted in computing compensation pay- 
ment for any injured person. 

Frank B. Lane, San Francisco claims 
supervisor, declared he had no instruc 
tions from his superiors as to the 
general rule under which to submit 
compromise and release settlements to 
the industrial accident commission ex 
cept on specific cases. He said he 
never thought it necessary to submit 
compromises and releases to the com- 
mission when the full compensation was 


ait 
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paid. In submitting cases to the com- 
mission the medical report, statement 
of liability and such other documents 
as are pertinent to the particular case 
are attached to the compromise and 
release agreement. The consent of the 
commission was obtained where full 
compensation was not paid. Panel doc- 
tors used by the company were used 
by the industrial accident commission, 
as independent medical examiners, he 
testified. 
Dividend Practices Reviewed 

Mr. Lane declared that he had no 
knowledge of any cases being referred 
to the industrial accident commission 
where the amount involved was_ the 


only factor in referring the case. 

In testimony regarding dividend prac- 
tices, O. W. Moore, secretary, reported 
that as a sound business practice poli- 
cies had been made participating as of 
the date of their inception, the change 
being made at a later date if the pe- 
riod was not too long. In several cases 
no dividend was paid because of non- 
compliance with company rules on 
which payment of dividends were based. 


Richmond Auxiliaries Covered 


_ RICHMOND—A contract for liabil- 
ity coverage on auxiliary firemen and 
auxiliary and reserve policemen of this 
city has been awarded by the mayor's 
advisory board to the Boswell & Curtis 
agency, representing National Surety. 
The cost to the city will be $1,180 per 
year, based on 44,000 man hours per 
year. Boswell & Curtis had voluntarily 
covered the auxiliary firemen and po- 
licemen with insurance on binder from 
the time ODT insurance expired June 
30 that work would not be inter- 
rupted. 
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and letting of safe deposit boxes, safes 
and vaults. Because of several recent 
sensational safe crackings in Chicago, 
one being the safe deposit robbery in a 
real estate office in which it is believed 
upwards of $2 million in cash, jewelry 
and securities may have been taken with- 
out redress for the owners because of 
the lack of a bond on the depository. 
The bill in question would require such a 
bond. 

A bill relating to mutual benefit asso- 
ciations requires that their officers en- 
trusted with care of funds of the organi- 
zation must provide bond which shall 
be exclusive of the amount which is 
held on deposit with the insurance di- 
rector but in no case less than $1,000. 

The two companion bills amending 
the workmen’s compensation and occu- 
pational disease sections of the law by 
increasing benefits 20% over the old or- 
iginal scale, or a net 24%4% increase, have 
been signed by Governor Green, 
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May eutin Cal. Motor 
Vehicle Agreement to 


Define Fictitious Fleets 


SAN FRANCISCO —The advisory 
committee of the California agreement 
relating t6 motor vehicle insurance met 
Tuesday to organize a subcommittee to 
draft several suggested changes in the 
agreement. 

Colonial, which 
its intention to 
agreement, has made some suggested 
changes which indicate its willingness 
to continue if they are adopted. It is 
also known that Pacific Employers is 
interested in certain changes. The prin- 
cipal objection, apparently, to the 
present situation on fictitious fleets. 
[he agreement was originally spon- 
sored by former Commissioner Cami- 
netti, after he ‘had lost his fight to 
have the legislature adopt a law regulat- 


announced 
from the 


recently 
withdraw 


1s 


ing and defining fleets and _ fictitious 
fleets. 

Colonial and Pacific Employers, and 
possibly others, are reported to be in- 


terested in the adoption of a clear and 
specific definition of a fictitious fleet. 
Company executives hope to bring about 
changes which will prevent the auto- 
mobile insurance business being thrown 
back into the chaotic condition exist- 
ing prior to the adoption of the agree- 
ment. The insurance commissioner acts 
as arbitrator and adviser with the ad- 


visory committee, there being no rate 
filing law in California. It is also re- 
norted that some companies in the 
agreement, which includes all writing 
automobile business in California also 
are opposed to the present plan of 
filing rates with the commissioner in 





Aetna Casualty Eliminates 
Extra Premium Charge for 
Principal Sum Cover 


Aetna Casualty has eliminated the ex- 
tra premium charge for principal sum 
coverage on both men and women at 
age 55. Heretofore, on D* and higher 
classifications the extra charge started 
at 55 on men, but now does not apply 
until 60. The company used to charge 
extra premium on women D* or higher 
at 55 and on all classes at 60, but it has 
been eliminated until 60. 

This charge both for males and fe- 
males now applies at 60 on new busi- 
ness and at the first renewal date after 
60 for renewal risks. In case of both 
sexes, the extra premium is applied only 


to the principal sum coverage and not 
to the weekly benefit. 
In casé of renewal on a male risk 


under 60 where he would be entitled to 
a rate reduction, although the extra 
charge between 55 and 59 is discontin- 
ued, there will be the usual premium 
increase on account of age at the first 
renewal date after the policyholder 
reaches 60, provided the policy is con- 
tinued and is subject to renewal after 60. 


Florida “Comp” Hearing Aug. 13 
Commissioner Larson of Florida will 
hold a hearing at Tallahassee Aug. 13 
on a revision of compensation rates in 
Florida. The National Council expects 
to make its filing of proposed changes 
early next week. 
accordance with the voluntary provi- 
sions of the agreement. 





A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS : 








DIST. OF COLUMBIA 





MICHIGAN 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies Only 
Established 1921—Twenty-four hour — 
Washington, D. C., Woodward Bldg. Phone Met. 0318 
Richmond, Va., Mutual Bldg. Phone Dial 3-8359 
Balto., Md., Mercantile Tr. Bidg. 20 
Hagerstown, Md., Wareham Bldg. 


Winchester, Va., Masonic Bldg. Phone Win. 3858 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC 


INSURANCE ADJUSTMENTS 
ALL LINES 


New York 
Detroit 


Chicago 
Los Angeles 





FLORIDA 


MINNESOTA 





S$. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


26 Wall Street 130 Ivy Lane 
rian Daytona Beach 
Phone 2-3346 Phone 8802 


16 Years Experience 


MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 
816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 


Branch offices: St. Paul, Duluth, Minn.; Grand 
Forks, Bismarck, N. D.; Sioux Falls, S. D 





ILLINOIS 


NEBRASKA 





Phone Harrison 3230 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 





INDIANA 





CENTRAL ADJUSTING CO. 


Consolidated Bldg. Indianapolis, Ind. 
BRANCH orrice. 


EVANSVILL MOND 
414 Old Nat'l Bank 407 Lloyd Bidg. 
FORT WAYNE 


SOUTH BEND 
835 Lincoln Tower 711 Odd Fellows Bldg. 
. TERRE HAUTE 
304 Western Reserve . 6 Ball Building 
CHMOND — 
210 Medical Arts Building 





JUDD W. CROCKER CLAIM 
DEPARTMENT 


INSURANCE ADJUSTERS 
City National Bank - 
P ackson 6394 


hone J 

Omaha, Nebraska 

BRANCHES AT 
Lincoln, Neb. Des Moines, lowa 
Grand Island, Neb. Sioux City lowa 
North Platte, Neb. lowa City, lowa 
Scottsbluff, Neb. Cheyenne, Wyoming 








R. T. GUSTAFSON COMPANY 
Insurance Adjusters — Serving Nebraska and Iowa 
CASUALTY—ALL ee a, ee, Com- 
pensation, Burglary, H& } Bonds, ete. 
AUTO FIRE, Theft, Bowl Susan Collision, ete. 
OMAHA, NEBRASKA 
240 Keeline Bldg. Office: Webster 2031 
17 and Harney Sts. es. Kenwood 7411 
18 years experience investigations and adjusting. 





TEXAS 





Eugene McIntyre 


Adjustment Co., Inc. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 











TEXAS CLAIMS SERVICE 
Insurance Adjustments 
All Lines — Companies Only 
Beaumont, Texas Wichita Falls, Texas 
Goodhue Bidg. City National Bldg. 


Est. 1927 











N.A.LA. Still Investigating 
Williams’ Coast Statements 


The National Association of Insurance 
Agents is still conducting its investiga- 
tion of the statements made by Presi- 
dent E. L. Williams of the Insurance 
Executives Association before the Pa- 
cific Board recently and a report is ex- 
pected to be forthcoming in the near fu- 


ture. Following the published reports 
of Mr. Williams’ talk, the “American 
Agency Bulletin” expressed concern at 


the versions purporting to quote the sub- 
stance of his remarks, particularly those 
on reducing commissions, and said that 
N.A.I.A. officers were investigating and 
would report their findings to the mem- 
bership. Mr. Williams’ absence on va- 
cation and the fact that he spoke extem- 
poraneously rather than from a manu- 
scropt have contributed to delaying the 
report. 

An apparent reason why agency lead- 
ers were more disturbed by the reports 
on Mr. Williams’ talk than they might 
otherwise have been was that they telt 
that the I. E. A. had gone beyond its 
province in some portions of the mem- 
orandum it sent out a couple of months 
ago listing aspects of the business which 
should be considered in the light of the 
S.E.U.A. decision and public law 15. 
The mention of local board activities 
aroused some feeling that these matters 
are solely of concern to the agents and 
that there is no more reason for the 
companies to take any action about them 
or even to consider taking action than 
for wholesalers to concern themselves 
about the local activities of retailers’ as- 
sociations. 


Assets of Employers Re 
Hit New High Mark 


Assets of Employers Reinsurance as 
of June 30 reached a new high, exceed- 
ing 27 million, $1,676,681 greater than a 
year ago. Increase for the first half was 
$1,096,650. 

Net premiums written were $5,258,655, 
compared with $5,730,132. Voluntary 
special reserve was boosted $1,132,474 
to $2,731,144. 


Central Surety’s Half Year Data 


_ Surplus of Central Surety showed an 
increase of $157,734, after payment of 
$75,000 in dividends, in the first six 
months to $3,434,448 as of June 30. 

Net premiums written were $2,793,266, 
a decrease of $198,530 from 1944. As- 
sets were $12,065,048, off $2,899; total 
reserves $7,630,600, a decrease of $160,- 
633; claim reserves down $185,590, and 
premium reserves up $53,626. 


Correction in Wilbor Talk 


In a report on the Illinois Association 
of Insurance Agents meeting at Cham- 
paign, carried in lastgweek’s issue, a 
couple of errors crept” into the discus- 
sion of the talk given by A. G. Wilbor, 
Jr., head marine underwriter of Phoenix 
of Hartford at Chicago. Mr. Wilbor 
expressed a belief that a further liberal- 
ization might be on the way in the per- 
sonal property floater increasing the 
limit on money and the P. P. F. from 
$50 to $100 with the possibility of the 
limit going to $500. The report stated 
that the limit might be increased to 
$500. Also he said that the bailee pol- 
icy covers numerous perils such as theft, 


earthquake, water damage, etc., and not 
“death, earthquake,” etc., as the story 
stated. 


Another Federal Bonding Bill 


WASHINGTON—A new Dill deal- 
ing with the bonding of government em- 
ployes has been introduced by Senator 
Langer, North Dakota. It proposes to 
create an indemnity fund to which gov- 
ernment employes could subscribe, if 
they wish, and pay the same premium 
for a government-required bond as is 
paid to a bonding company. Losses 
would be paid out of the fund. If the 
surplus increased, premiums would be 
reduced, it is proposed. Employes could 
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DEATHS 


Chase S. Conover, Jr., 14, son of the 
Chicago insurance auditor and account. 
ant in the firm of Chase Conover & Co, 
died this week in Evanston 
from poliomyelitis. His was the first 
death in the Chicago suburb in 13 years 
Mr. Conover formerly was connected 
with the Illinois insurance department, 

Capt. Paul Mason, Columbus, O., vet. 
eran newspaper man, died this week at 
the age of 78. At one time he was. the 
editor of the monthly publication, “Fire 
Protection.” He was engaged in news- 
paper work in a number of cities espe. 








cially in Minneapolis, Milwaukee and 
Pittsburgh. He became city editor of 
the Ohio State Journal of Columbus 


He was an authority on fire protection, 
In later years he joined the National 
Automatic Sprinkler Association of Ney 
York. More recently he was director 
of publicity for the Ohio department 
of health. He served for some time as 
Columbus correspondent of Tr 
NATIONAL UNDERWRITER. 

Edgar A. Knapp, 69, an independent 
adjuster at 75 Maiden Lane, New York 
City, died suddenly following a heart at- 
tack at his home in Rumson, N. J. He 
had been in insurance in New York for 
almost 50 years and was a veteran of the 
Spanish American War where he served 
with Roosevelt’s Rough Riders. He was 
president of 75 Maiden Lane Corpora. 
tion. He recently lost a son in the war, 

Talbutt C. Graham, 70, one of the 
oldest active surety men in Pittsburgh, 
died there. In 1907 he went with the 
Edward Ball agency of Pittsburgh, one 
of the pioneers in the surety business in 


that area. L ater on he entered business 
for himself and was active until his 
death. 


Edward S. Wicks, 69, active in the 
insurance field in Kalamazoo, Mich., for 
27 years, died there after an illness of 
several weeks. He had been prominent 


in association affairs. 


Slight Insurance Effect 
in British Labor Victory 


The labor party’s sweeping victory in 
the English election is not expected to 
have any appreciable effect on insurance 
operations, according to insurance men 
in close touch with Britain. The pro- 
gram for the nationalization of _ the 
mines, the railroads and the Bank of 
England is not something that would 
logically extend itself to insurance. In- 
surance is regarded in England as an 
export and Britishers of all parties are 
aware of the importance of England's 
export trade. It is not believed likely 
that any attempt would be made to 
hamper insurance operations, in which 
companies frequently do more than half 
their business overseas. 

It appears that the only probable 
effect of having the labor party in the 
saddle will be to increase the cost of 
doing business for insurance companies 
along with all other types of enterprise. 
If this should be the result, the effect 
on the insurance companies should be 
minimized by the fact that they do 
business in so many different quarters 
of the world. 


W. Stanley Pearce, secretary of Fire- 
man’s Fund, has been elected a direc: 
tor of the Better Business Bureau of 
San Francisco. 


W. M. Wolff of Milwaukee, resident 
vice-president of Fidelity & Deposit, on 
Aug. 1 celebrated his 30th anniversary 
with that company. When the Milwaw- 
kee branch was opened 30 years age 
F. & D. stood fourth in volume of fidel- 
ity and surety premiums in Wisconsit. 
Since 1919 it has been first in volume. 
The company has had a very successful 
career in the state. Mr. Wolff’s asso 
ciates are H. H. Thomas, H. W. Pripps. 
Stanley T. Webb, Warren H. Fuermann 
and Hugh M. Bloodgood. 
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Tu IS POLICY was especially designed 


for the business executive who desires the max- 
imum of accident protection at a minimum cost. 
It covers all kinds of accidents, whether occur- 
ring in automobiles, in and around the home, 
while traveling, on the street or while engaged 


at occupation or in recreation. 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 
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PLAN WORKED THAT NIGHT 


From the files of the tna comes the following 
true story: 


The two soldiers sat on a bunk talking. In civilian 
life, one had been an Atna agent; the other was 
the owner of a business and a large purchaser of 
insurance. 


After a bit, the conversation swung to insur- 
ance. The Atna GI told his barracksmate about 
the #tna Plan (insurance analysis service). The 
other became interested and asked his friend to 
prepare a rough Atna Plan for him. 


Working without manuals or adequate facilities, 
the Atna GI nevertheless produced an Atna 
Plan which so delighted his friend that the 
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AETNA CASUALTY 


F -“ 


AND 


latter wrote his own insurance agent at home 
and said, in effect, *“*Get this for me.” 


This agent got in touch with the local tna 
office and saw the completed plan worked out. 
Not only was the client highly pleased with the 
final Plan but the agent, himself, was so im- 
pressed with the Plan and with all the other 
facilities offered to Atna representatives, that 
he decided to become an tna agent, himself. 


He knows that it does pay to be an #tna-izer! 
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SURETY COMPANY 


AFFILIATED WITH ETNA LIFE INSURANCE COMPANY 


AUTOMOBILE INSURANCE COMPANY 
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STANDARD FIRE INSURANCE COMPANY 


CONNECTICUT 





